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BANK ACCEPTANCES 


By ALBERT BRETON 


Vice President of the Canal Bank & Trust Company, New Orleans, La. 


AN K acceptances give us one of the most important foreign and 
domestic banking subjects, yet I am somewhat embarrassed in 
dealing with the subject as it is a new line of business with 
which some of our bankers are familiar and some are not, and 

I am afraid of taking up too much of your time by going into irksome de- 
tails and by expressing too many of my personal views, my only aim being, 
however, to show you the possibilities and advantages of this new system 
of credit in the United States. 


Attention should be called to the fact that the sudden declaration of 
the European War last August was the direct cause of some of our National 
and State banks going into the acceptance business and this almost imme- 
diately after the Federal Reserve Act went into operation. Following the 
outbreak of the war, the leading financial centers of the world received a 
tremendous shock, resulting in an almost universal panic, causing the 
closing of all the Stock and Commercial Exchanges, stopping internationa! 
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trade and forcibly cutting without warning all outstanding foreign bank 
credits, even when issued to cover the most legitimate business transactions. 
The foreign exchange business became so upset as to reduce it to emergency 
operations at entirely abnormal if not prohibitive and ruinous rates. 


Our Financial Markets Least Affected 





New York being fortunate enough to be the only great business center 
in the world not involved in the war, and the least affected by that calamity, 
the American Bankers grasped at once the opportunity offered the metropo- 
lis of the New World to reach the financial summit it should have oeeupied 
long ago had it not been for the maintenance on the United States statutes 
oi old banking laws totally inadequate to the actual business requirements 
of the country and entirely in contrast with the spirit of initiative and 
progressiveness of the American people. 

Outside of the American merchant marine, there is no business which 


appears to have attracted in the past, less Federal support and encourage- 
ment, than the banking line. 


Why This Country Previously Was Handicapped 





With the members of the New York Clearing House disposing of an 
aggregate capital and surplus of nearly half a billion dollars, among which 
we find such large banks of international reputation as the National City 
Bank with $60,000,000 capital and surplus, the National Bank of Commerce 
with $42,000,000, the Guaranty Trust Company with $32,000,000, the First 
National Bank with $32,000,000, the Bankers Trust Company with $22,000,- 
000, ete.; and with such influential and wealthy private banking firms known 
all over the world, as J. P. Morgan & Co., Kuhn, Loeb & Co., and many 
others; also with such strong banks in Chicago as the First National Bank 
and the Continental & Commercial National Bank, the American importer 
of coffee or cocoa from Brazil, sugar from Java, silk, tea or matting from 
China and Japan, jute bagging from East India, found himself obliged 
antil recently to seek in London, or in some other foreign city, the neces- 
sary bank eredit to settle for his purchases abroad—any proposition on 
his part to furnish a credit on an American bank was flatly turned down 
on account of New York not having then, like London, Paris, Berlin, 
Amsterdam, a regular discount market where bank acceptances could 
quickly be converted into cash by the buyers or holders of the foreign 
drafts to be issued, in these particular cases, against goods bought by an 
American firm, shipped to an American port and to be consumed in 
America. 


European War Brought On Opportunity 





Strange to say, this state of affairs existed in this country up to the 
Fall of 1914, whereas history tells us that acceptances were already known 
in England in the reign of James the First and had been used in France 
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in 1462 in settlement of transactions made at the Commercial Fair of Lyons. 


Some historians attribute their origin to a few Morentine merchants, 
who, expelled from Italy, went to Amsterdam from where they later drew 
bills of exchange on Florence for the cash value of the assets left behind 
them. 


Use of Bills of Exchange Broadens 


The use of bills of exchange and bank acceptances in Europe became 
wider and wider during the last two centuries, and their issuance, accept- 
ance, negotiation and final payment are today fully regulated by laws, acts 
and customs of the different countries, all drawn on a very similar basis. 

At any rate the word ‘‘ ACCEPTANCE” is not used abroad except to 
designate the act of the drawee accepting in writing on the bill of exchange 
the request of the drawer and binding himself to pay same at maturity. 
The expressions employed in London are Foreign Bills when the bills are 
issued in a foreign country, and Inland Bills when the drafts are issued in 
Great Britain. 


Acceptances as Used in America 


From a banking standpoint in America, what is a bank acceptance? 
Nothing but the certification of a time draft by the bank on which it is 
issued. The certification of a check, which is the only one mentioned 
in some of our banking laws, binds the bank to pay the check on presenta- 
tion, whereas the acceptance of a draft binds the accepting bank to pay 
same at maturity. 

In Europe banks give their acceptances either against satisfactory col- 
lateral or against an open line of credit granted to their customer. In 
extending this facility the foreign banks proceed practically on the, same 
basis and principles as they do when discounting commercial paper, the 
only difference being that, when accepting, they lend their credit instead 
of their funds, and charge a commission instead of interest. 


Bills Restricted to Merchandising 


It has always been the rule and the laws generally provide that bills 
of exchange should be issued by merchants, mercantile firms, corporations 
or banks for commercial purposes exclusively or against actual business 
transactions. Drafts issued by individuals, such as lawyers, doctors, and 
even private capitalists, or by societies not recognized as merchants, are 
not considered bills of exchange, and instead of being governed by the 
commercial laws and customs of the country, are simply subject to its 
civil statutes. The reason of such a restriction is to avoid the issuance and 
the kiting of accommodation paper among private individuals whose appli- 
cations for banking facilities are more or less of a speculative character. 


With this object in view, bills of exchange are required to contain a 
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clause conveying the purpose or the reason of their issuance, either against 
a credit opened in favor of the drawer or against a balance due him or 
against an invoice of goods shipped by the drawer to the customer of the 
accepting bank. 


Recalls Some Recent Experiences 


Great importance is attached to this clause in Great Britain and the 
Continent, and it leads me to remind you of certain suits brought by some 
English firms against one or two New York banks arising from worthless 
bills of lading attached to drafts of a Southern cotton firm and supposed 
to represent the cotton against which the drafts were issued on a British 
bank for account of the buyers in Liverpool. The plaintiff’s contention 
was that the drafts contained the mention that they were issued against 
so many bales of cotton and that the New York banks having negotiated 
same, should be held responsible for the actual delivery of the cotton, not- 
withstanding the fact that the bills of lading were not endorsed by the bank. 
Such an assertion has been recognized as wrong, the clause in the draft 
referring to the number of bales of cotton having been simply inserted to 
comply with that particular custom mentioned above and requiring that 
drafts should specify the purpose or reason of their issuance. 


Regards Reserve System Limitations Stringent 


The British and continental banks of Europe always follow the policy 


of reserving their acceptances to bills representing actual commercial 
transactions or drafts issued for bona fide commercial purposes. I am 
sure that this safe and logical policy will be adopted by American bankers 
and embodied in all future State Bank Laws, but, in my personal opinion, 
I regret that the new Federal Reserve Act goes too far in that direction 
by limiting the discounting of acceptances by Federal Reserve Banks to 
bills representing transactions with foreign countries and only when issued 
against actual imports or exports of merchandise. This certainly looks 
like a discrimination against our home trade and our interstate commerce. 


How Domestic Acceptances Would Facilitate 


Why should a firm located in San Francisco, when making a shipment 
of canned goods to New York, not be permitted to reimburse themselves 
by drawing on the buyer’s bankers in New York, whereas they can do so 
when shipping their goods to London? If a commercial note made by a 
firm located in the United States and endorsed by a bank member of the 
Federal Reserve System may be negotiated at a Federal Reserve Bank, I 
do not see any reason why a draft issued for the same purpose by the same 
house and accepted by the same member bank should not be considered 
just as good a banking asset. 


During the active business season, when applications for loans pour 
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into the banks—and this remark applies principally to the South—a bank 
may not find it convenient to deplete its cash reserve and to make further 
cash loans to its customers, but may be willing to lend them its credit by 
accepting drafts issued for the same purposes. The merchant would then 
get the funds needed by him by rediscounting the bank acceptances in the 
open discount market, thus preventing his bank to have to apply to its 
correspondents for additional accommodations. : 

Admitting that transactions of this character should be carefully han- 
died and limited to conservative figures, would it not be possible for the 
National and State Bank Examiners to watch and’scrutinize bank accept- 
ances as well as they do loans and discounts? Furthermore, why should the 
American banker not be given credit for good sense in the selection of 
his business, intelligence in the handling of same, and loyalty to the gen- 
eral welfare of his country, to all of which the record of his past undoubt- 
edly entitles him? Only two months ago, Sir Edward Holden, Chairman 
of the London City and Midland Bank, Ltd., of London, when addressing 
his stockholders at their annual meeting, made the following complimentary 
remarks about the American bankers: ‘‘There is no body of financiers in 
the world who can so rapidly extricate themselves from positions of diffi- 
eulty as the American bankers,’’ and further on, ‘‘If gold had to be 
exported from London, it is to be hoped that the English bankers would 
be of as great assistance to our country as the American bankers were to 
theirs.”’ 


Volume of Our Domestic Commerce Is Large 


Do not forget that the United States of today has such a vast and rich 
territory, that its resources are so diversified and so immense and that 
there are so many different and independent centers of trade to move 
them that the national domestic commerce of this country may, to a great 
extent, be compared in volume and movement to the whole commerce of 
Europe and should most assuredly be granted the same financial facilities 
and opportunities as its foreign trade. 

The accepting of domestic or inland bills of exchange by American 
banks, which the Federal Reserve Act forbids to National Banks and other 
member banks of the Federal Reserve System, has been thoroughly and 
publicly discussed during the last few months. Many of our prominent 
financiers favor the extension of bank acceptances to our domestic busi- 
ness, but the framers of the Federal Reserve Laws have opposed such a 
liberal course. I dare say, in fairness to our Legislators, that, realizing the 
large field that can be embraced by this entirely new system of credit, they 
are inclined to be rather prudent and prefer to wait for the recommenda- 
tions that, after one or two years of practice, the members of the Federal 
Reserve Board will probably make to Congress, tending to a more liberal 
and more consistent financial policy towards our domestic commerce. 

I do not hesitate to repeat that a great deal of caution and foresight 
should be exerted by the banks in using this new privilege. Acceptances 
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granted for the purpose of carrying goods to corner or manipulate any 
market, or in view of carrying stocks or other securities for speculation, 
as well as acceptances based on long term operations or on mortgages, 
building contracts, machinery equipment, timber stumpage, ete., should be 
barred entirely. Any bank disregarding these principles of sound busi- 
ness would soon find its credit shrinking and its acceptances unsalable 
even at high rates of discount. Proper and correct discrimination will 
also be in order in our new open market of discount, resulting in big 
differences in rates being charged on bills accepted by institutions giving 
their names too freely or unwisely. These differences will be the best 
barometer for indicating a bank’s standing and credit in our financial 
circles and will soon be reported and known all over the country. 


. 


Classifying Issuance of Acceptances 


Having explained the main principles governing the issuance of bank 
acceptances, let us see how they may be handled. In this connection, | 
will divide bank acceptances into four classes: 


First—Import Acceptances. 
Second—Export Acceptances. 
Third—Domestie Acceptances. 
Fourth—Finance Acceptances. 


The first fhree classes are acceptances all drawn by commercial houses, 
whereas the fourth class, which I call Finance Acceptances, are bills drawn 
by one bank on another bank. 

Import Acceptances may be considered, for the present, the most impor- 
tant among the four classes, as, taking into consideration the enormous 
values represented by the staple products imported into this country, they 


will most probably develop into a large and profitable additional business 
for the American banks. 


How Import Acceptances Are Handled 


The way these credits are handled may be shown in the following 
instance: When an American firm buys a lot of coffee in Brazil to be 
shipped to America, it makes an arrangement with a bank by which the 
shipper of the coffee will draw on such bank at ninety days’ sight, the 
usual shipping documents to be attached to the draft and to be delivered 
to the bank upon its acceptance of the draft. The bank keeps these docu- 
ments as collateral against its acceptance and it is up to the customer of 
the bank who imports the coffee to make the necessary financial arrange- 
ments to enable him to get possession of the documents when the coffee 
arrives in the United States. 


Up to this time ninety per cent of these coffee credits, I may safely 
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say, were issued on London under the guarantee of some American bank 
which handled the documents and which divided the commission with the 
foreign bank. The same explanation and same remarks may be applied 
almost exactly to the importation of other products, such as sugar, silk, 
tea, matting, jute bagging, ete. 


Should Prove Profitable to Bankers 


There is no longer any reason why this legitimate and attractive busi- 
ness should not be handled by the bankers of the United States, and since 
a regular discount market exists in New York, with daily quotations, the 
banks in Brazil, as well as in other foreign countries, ought to negotiate 
time bills drawn on first-class American banks on the same basis as they 
buy time bills on London and other cities of the Continent. There is no 
longer any reason for them to discriminate against American bank aeccept- 
anees and charge prohibitive rates and extra commissions on bills drawn 
on New York. If they do, it must certainly be on account of an undue 
prejudice which cannot last long, and against which our new laws afford 
our banks to safeguard themselves by the establishment of foreign branches 
or the organization of new banks under American financial control to 
operate in foreign markets. 


Banks Have Found This Desirable Business 


The development of business in Import Acceptances may be realized 
by the last statements of the National City Bank of New York and of the 
Guaranty Trust Company of that city, which already show large amounts 
of direct acceptances for account of their customers. I beg permission to 
add that, in my home city, two of our local institutions, the Canal Bank 
& Trust Company and the Whitney-Central National Bank, of New Orleans, 
have already accepted drafts against coffee imports, their credits issued 
on themselves being entirely satisfactory to the Brazilian shippers. 

Most probably, San Francisco banks are pursuing the same course in 
their relations with China, Japan and Australia. I am inelined to think, 
therefore, that it will be but a very short while before the names of most 
of our American banks doing a foreign business will be as well known as 
those of the European institutions that used to control this special trade. 
By giving their own acceptance the American banks will have the benefit of 
the whole commission instead of dividing it with a foreign bank, and their 
customers will avoid the foreign exchange risk which they had to run in 
covering the amounts of their purchases, previously made in Sterling 
instead of in Dollars. 


May Attract Considerable Foreign Capital 


Not only may the introduction of bank acceptances be expected to bring 
substantial new profits to our banks, but some other indirect satisfactory 
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and interesting results may also be anticipated. New York being now an 
open discount market, many large foreign banks will probably be inclined 
to invest a part of their surplus funds in bills accepted by American banks, 
This will increase very largely the volume of their exchange operations 
in the United States and most probably lead them to carry much larger 
balances or even open additional accounts in America. New accounts 
may also be opened by some institutions which up to now had no direct 
connection with our country, or new branches of leading foreign banks 
established to conduct and handle in New York the business diverted from 
other financial centers. 


Why New York Bank Deposits Have Expanded 


Without being too premature, we may accordingly foresee for our banks 
an increase in deposits of foreign banks and bankers, mainly in New York, 
but also in Chicago, St. Louis, San Francisco, New Orleans and a few 
other reserve cities. Such an increase would offset to a fair extent the 
anticipated large losses in deposits of National Banks in Central Reserve 
Cities arising from the transfer within two and one-half years of all 
National Bank legal reserves to the Federal Reserve Banks of their respective 
districts. 

In partial confirmation of the views above expressed, I ask you again 
to glance at the statements lately published by the National City Bank of 
New York, the deposits of which have reached $340,000,000, and the Guar- 
anty Trust Company of that city, showing $260,000,000 deposits. Such 


figures constitute an increase with no precedent in the history of these two 
institutions, which are precisely the only two banks in the country having 
already done a large direct acceptance business. 


Referring to Export Acceptances, we cannot expect our banks to do a 
large acceptance business from actual exports. Reimbursement for goods 
sold to foreign countries is, as a rule, provided for by the buyers abroad, 
who generally make direct arrangements with their local bankers. It may 
happen, however, in the future, for foreign banks and bankers carrying 
accounts in America, principally when money is cheaper here than abroad, 
to open direct credits on their American banking correspondents in favor 
of the exporting firms in the United States. Such may be the case with 
some of the Scandinavian, Russian, Greek, Chinese and Japanese banks 
and most probably, on a larger scale, with the South American banks. 


Another Feature of the Acceptance Business 


Bank acceptances against exports may also prove useful to the merchants 
of the United States consigning goods or selling same for future delivery 
in foreign ports. The banks may accept time drafts with these goods 
pledged as collateral during the time they have to be carried abroad by 
the shipper and transactions of this character may particularly interest the 
eotton, grain and lumber exporters. 
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As far as Domestic Acceptances are concerned—I mean bank accept- 
ances drawn by a firm located in the United States on an American bank 
against local commercial credits, or relating to transactions arising from 
interstate commerce—I think they should be handled, like European banks 
do, on the same principles and basis ruling the purchase of commercial 
paper or the granting of merchandise loans. According to present laws, 
all our National Banks and other members of the Federal Reserve System 
are prohibited from accepting such drafts. Such is not the case with State 
Banks and Trust Companies, although all of them have naturally to bear 
in mind their respective State Banking regulations, many of which make 
no mention of bank acceptances, although not prohibiting same. I ven- 
ture to say that most of the State Banking Departments of this country 
recognize Bank Acceptances as iegitimate banking transactions. 


Use of Finance Acceptances Much Restricted 


The fourth class of acceptances mentioned by me as Finance Accept- 
ances are bills drawn by one bank on another bank. I have not heard yet 
of any American bank having accepted bills drawn by another American 
bank, and it may take some time before such bills make their appearance 
in our discount market. All Federal, National and State banking laws 
are silent about them. These acceptances are called Finance Bills in Lon- 
don, and the purpose or reason of their issuance is very closely scrutinized 
by English discounting houses. They are rather inclined to treat these 
bills as accommodation paper and to discourage their negotiation. 

In the United States we have seen in the past a few banks of the South 
and the Pacific Coast draw ninety-day sight bills on their London or Paris 
bankers to supply themselves with additional funds to move the crops of 
their respective territories. These drawings appear to me as perfectly 
legitimate and are specially attractive when money rates rule cheaper in 
London or Paris than in New York. 


How Foreign Branches of European Banks Work 


Foreign branches of.European banks often draw long bills on their 
head office or on their other branches to accommodate their local customers 
with exchange to meet their financial needs outside of their own country. 
Now that the National City Bank of New York has opened branches in 
South America and that few other American banks may decide to do the 
same in other foreign countries, we would like to know whether it will be the 
policy of the Federal Reserve Board to allow said institutions to accept 
time drafts issued by their own foreign branches. This question is a rather 
interesting one, inasmuch as the issuance of such long drawings by foreign 
branches of American banks may facilitate their buying and accumulating 
of gold abroad and their shipping it to their head offices in the United 
States according to the requirements of their foreign exchange operations. 
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Regarding the maturity of Bank Acceptances, most of the bills in 
Europe run for sixty or ninety days after the date of presentation to the 
accepting bank. However, bills issued in far distant countries, like China, 
Australia and India, run often for four and six months. Bills over six 
months are not negotiable in the open market in London and Paris. 


Limitations on Maturities in the United States 


In the United States the Federal Reserve Act limits the maturity of 
bank acceptances to three months after the time the bills are presented 
for discount to the Federal Reserve Bank. 

Another important point to which I will eall attention refers to the 
rates applied to the negotiation or the discounting of bank acceptances 
by the holders of the bills. Im Europe, and principally in London, bank 
acceptances are more or less classified by the discounting houses according 
to the financial strength, character of the management and general standing 
of the accepting bank. The principal classes of acceptors may be sum- 
marized as follows: 

First—London Clearing House Banks and other prime British banks and 
bankers. (I dislike to make comparisons, but for the sake of argument, 
may I be permitted to say that this class would correspond in the United 
States to the large banks and trust companies members of the New York 
Clearing House, also many well known private banking houses in New 
York, and the leading institutions in other Central Reserve Cities, as well 
as in Boston and Philadelphia. ) 


Second—First-class banks and bankers, corresponding to many of the 
New York, Chicago and St. Louis Clearing House banks and the most 
important banks of the Reserve Cities. 

Third—Regular bank acceptances, meaning other banks in good standing 
considered well managed and good for their obligations. 


Omits Domiciles and Other Acceptors Tabooed Here 


I have omitted some other classes of bank acceptances, such as those 
known as ‘‘domiciles’’ and other foreign acceptors, which are not expected 
to be dealt with in the United States for some time to come. 


According to money market conditions and prevailing rates, the buyers 
of bank acceptances make differences ranging from one-quarter to one- 
half of one per cent, going sometimes as high as one per cent, between the 
first and third classes of acceptors. When a bank shows a tendency to 
accept too freely and its name appears on the discount market for amounts 
disproportionate to its resources, the difference reaches much higher figures, 
and it even happens that bills accepted by banks subject to such criticisms 
are not negotiable at all. 


The above is presented without any reference to the endorsements that 
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the bills may bear. When the bills offered for discount are endorsed by 
another bank or firm, the buyer naturally takes also the additional responsi- 
bility of the endorsers into consideration. 


When Acceptor’s and Endorser’s Credit Enters 


The fact that bank acceptances are regarded as the best quick asset 
for a bank portfolio and that they almost constitute a supplementary cash 
reserve explains why the banks or discounting houses buying the bills must 
be so particular in their appreciation of the acceptor’s and endorser’s 
respective credit. 

From what I can judge by my short experience in the handling of bank 
acceptances in this country, and following the British custom to make all 
acceptances payable in London, American banks should, whenever con- 
venient, make their acceptances payable in New York or some other 
Central Reserve City. This will make the bills more attractive to our 
large financial institutions and banking houses and will put their holders 
in a position to get lower rates of discount. 


Limitations of the Individual Bank 


The last phase of my subject concerns the limit within which or the 
amount up to which a bank should confine its acceptance business to keep 
within safe and conservative lines. In the Old World there seems to be 
an unwritten law which is very closely followed by all the leading finan- 
ciers limiting the amount of acceptances of a commercial bank (I mean a 
bank receiving deposits subject to check and doing a regular loaning and 
‘ discounting business) to the aggregate amount of its capital and surplus. 
Exceptions to this rule have, however, taken place, due to abnormal mone- 
tary conditions or during commercial or political disturbances. The limit 
above mentioned is the one adopted in the United States by the Federal 
Reserve Board under the provisions of the Federal Reserve Act. There 
are, however, in London, some strong banks doing exclusively an acceptance 
and credit business which, on account of their not carrying any regular 
demand obligations or contingent liabilities as endorsers, furnish their 
acceptances for three, four and five times the amount of their capital and 
surplus. Government and Central Banks abroad, as well as our new Fed- 
eral Reserve Banks, do no acceptance business, their liabilities being 
restricted to their notes in circulation and to their customers’ deposits, all 
due on demand. 


No Provision for Acceptances in State Laws 


Apparently the banking laws of the different States lack any provision 
for a limit to the amount of acceptances by banks and trust companies 
under their jurisdiction, but it is quite probable that from now on we will 
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see their respective Legislatures enact. new laws to officially recognize 
and regulate under a practical and logical basis this new branch of the 
banking business, which is still in its infancy. We may all feel satisfied, 
however, that it will grow very fast, as the whole American banking com- 
munity, as well as the leading commercial and industrial organizations of 
this great nation, will soon realize what a valuable and immediate assistance 
bank acceptances can lend to the development of its foreign and domestic 
trades and to the upbuilding of its financial independence. 


NEXT SUMMER 


For ME no more the foreign shore 
Which called me yesterday ; 

No more shall Rome lure me from home 
Nor Paris, giddy, gay. 

I shall not view the Nile of blue; 

Venetian scenes will lose me, too. 

My mind’s inclined the seenes to find 
‘*Made in the U.S. A.’’ 


The desert’s waste I shall not taste, 
Nor note the sky of gray 

Which oft enshrouds the London crowds 
(Of late far from blase). 

No antique tower shall have the power 

To draw from me a single hour; 

My mind’s inelined the scenes to find 
‘‘Made in the U. S. A.’’ 


I have no means to view such scenes, 
It costs to go away, 
And I must eat. But what a treat 
To let my fancies stray! 
So ‘neath the trees, with blowing breeze 
To cool my brow, I’ll sit at ease— 
My mind’s inelined the scenes to find 
‘*Made in the U.S. A.”’ 


—A. Walter Utting, in Judge. 





CLEARANCE OF CHECKS THROUGH THE 
FEDERAL RESERVE 


By C. R. McKAY 


Deputy Governor of the Federal Reserve Bank of Chicago 


INCE the passage of the Federal Reserve Act many bankers 
have asked why it provided for a system for collecting country 
checks, as they considered the banking methods used in collect- 
ing checks were satisfactory. What then are the objections to 

the old methods of check collection and why has a system of check collec- 
tion been written into the Federal Reserve Act? It is not necessary to go 
into a long discussion of this question with the members of the Association 
of Reserve City Bankers. 


The difficulties which exist because of the unsatisfactory and unsound 
practices which have developed in relation to the handling of country 


checks are well known to you all. 1 will therefore only mention some of 
the unsatisfactory conditions which at present exist, all of which would 
be removed if proper systems of check collection were in operation through- 
out the country. They are as follows: 
First: Excessive exchange charges; 
Second: Absorption of exchange charges by the collect- 
ing banks; 
Third: Indirect routing of checks to avoid exchange 
charges chiefly caused by clearing house rules govern- 
ing exchange charges; 
Fourth: The maintenance of reserve balances with banks 
for the sole purpose of getting items on which to 
charge exchange ; 
Fifth: The carrying of compensating balances with col- 
lecting banks solely for the purpose of obtaining par 
territory ; 
Sixth: Paying interest on uncollected funds; 
Seventh: Paying checks drawn against uncollected funds ; 
Eighth: Padding of reserves with items in transit. 
Many attempts have been made by the best class of bankers in this- 
country to reform the methods used in check collection, but they have 


(21) 
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usually met with failure owing to lack of co-operation by the banks in the 
various collecting centers. The Clearing House Section of the American 
Bankers Association has been discussing the subject of check collection 
and country clearing house departments for ten years. 

The Boston County Clearing House system of check collection and the 
Kansas City Country Clearing House plan have come the nearest to a solu- 
tion of the problems connected with the collection of country checks and 
it is probable that if similar systems had been in operation in all the prinei- 
pal collecting centers of the country the authors of the Federal Reserve 
Act would not have considered it necessary to inelude check collection as 
one of the functions of the Federal Reserve Banks. 


Recommendation of Reserve City Bankers In 1913 


If the recommendations adopted by the Association of Reserve City 
Bankers at the St. Louis convention held two years ago today had been 
acted upon by the Clearing House Associations in the collecting centers 
there would have been no need to provide in the Federal Reserve Act a 
system for the collection of country checks at par. This resolution follows: 

‘Resolved, That the Association of Reserve City Bankers does hereby 
endorse the recommendations submitted by the Committee for the con- 
sideration of Clearing House Arrangements in Reserve City Banks for the 
handling of country items, and that it be the sense of this Association that 
a copy of these recommendations as submitted be printed and mailed to 
every bank president, and to the president of every Clearing House and 


the members of this Association in the fifty reserve cities of the country, 
and that there be embodied therewith a statement not to exceed 600 words, 
by a representative of each of the four Clearing Houses in Boston, Kansas 
City, Nashville and Atlanta, where country Clearing Houses are now estab- 
lished, showing briefly the plan adopted and results obtained.’’ 


Reserve City Bankers Failed to Act 


Copies of the recommendations were sent to the fifty reserve cities of 
the country but no action was taken. Under the most favorable cireum- 
stances it would take a long time to completely cover the country with 
Country Clearing House Departments. Under the Federal Reserve Act 
each of the twelve Federal Reserve Banks may act as a country clearing 
house or collection bureau for the member banks in its district, thus cover- 
ing the entire country in the collection of checks on banks which are mem- 
bers of the Federal Reserve System. 

The intra-district collection system now being introduced by the Fed- 
eral Reserve Banks is a system of collection of checks received from and 
drawn on member banks within each Federal Reserve District. Membership 
in the system is voluntary and items will be received only from and upon 
the banks which become members of the collection system. The items will 
be immediately credited and debited to the accounts of the sending and 
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paying banks respectively subject to final payment. The collection system 
is not intended to supersede the exchange of checks through local clearing 
houses, or otherwise, in or between nearby cities and towns, and wherever 
the collection of checks is being made more quickly or economically by 
direct interchange between the banks of the section than would be possible 
under the proposed collection system such relations will doubtless continue. 


Requirements of Participating Banks 


The directors of each member bank which joins the collection system 
are required to adopt and file with the Federal Reserve Bank of which 
their bank is a member, resolutions agreeing to the rules and requirements 
of the system. The member banks are requested to have their resolutions 
in the hands of the Federal Reserve Banks before May 15th. A list of the 
banks which have joined the system will then be prepared and sent to the 
member banks, and the collection system will go into operation probably 
before June 1. 

The rules and requirements of the Federal Reserve Bank of Chicago 
are substantially the same as those of the other Federal Reserve Banks. 
They are as follows: 

1. Each member bank joining the system authorizes the Federal Reserve 
Bank of Chicago to charge immediately on receipt against its account, sub- 
ject to payment by such member bank at its banking house, checks and 
drafts payable upon presentation drawn upon it, deposited by other mem- 
ber banks which have joined the collective system. 

2. The member bank undertakes to provide sufficient fands to offset the 
items charged against its account under the collecting system, without 
impairing the reserve required to be kept in the Federal Reserve Bank of 
Chicago, as shown by the books of the Reserve Bank, the amount of such 
funds to be determined by experience gained from actual operation. 


When Immediate Credit Is Given 


3. Cheeks and drafts payable on presentation drawn on any member 
bank in District No. 7, which has joined the collection system, will be 
received for immediate credit, subject to final payment, but only from 
such member banks as have joined the collection system. Items marked 
‘“‘payable if desired’’ at either a member bank or a non-member bank, will 
not be received unless drawn on a member bank which has joined the col- 
lection system, in which case they will be charged to the member bank 
upon which they are drawn and not to the bank at which they are made 
“Payable if desired.’’ 

4. Items sent for credit should be divided in two classes: 

(a) Items on member banks which are members of the 
Chicago Clearing House Association ; 
(b) Items on other member banks in this District. 
The items under each of these divisions should be listed on a separate 
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sheet stating the name or the American Bankers Association transit num- 
ber of the bank on which each item is drawn, and the amount. Each sheet 
should be separately footed, and where more than one sheet is used in 
listing items under either of the divisions, the totals of such sheets should 
be listed and footed on a separate sheet. 


Some of the Details of the Plan 


d. <All items received before 2 o’clock P. M. (except on Saturday, when 
the hour will be 12 o’clock noon), will be credited on the day of receipt. 
Items received after these hours will not be credited until the following 
business day. All items except those payable through the Chicago Clear- 
ing House, will be mailed at the close of each day to the member banks on 
which they are drawn. Member banks shall advise the Federal Reserve 
Bank of Chicago on the day of receipt that such items have been received 
and credited. Unpaid items, not subject to protest, shall be returned on 
the day of receipt; protested items shall be returned not later than the 
day after receipt. Returned items will be credited to the account of banks 
on which they are drawn and charged to the account of and returned to 
the banks from which received. Unpaid items shall not be held for any 
purpose whatsoever except for immediate protest. 

6. In receiving the checks and drafts herein referred to, the Federal 
Reserve Bank of Chicago will act only as the collecting agent of the send- 
ing bank, and will assume no responsibility other than due diligence until 
the funds are actually in its hands, and said Reserve Bank is authorized to 


send them for payment direct to the bank on which they are drawn, or for 
collection to another agent at its discretion. Banks receiving items from 
the Federal Reserve Bank of Chicago for collection shall be deemed the 
Agent of the bank depositing such items with the Federal Reserve Bank of 
Chicago for credit. 


Federal Reserve Simply Acts As Agent 


7. Cheeks and drafts drawn on member banks which have joined the 
system may be stamped or printed across the face: ‘‘Collectible at par 
through the Federal Reserve Bank of Chicago,’’ but such indorsement shall 
never be held to import that the Federal Reserve Bank of Chicago, in 
accepting such checks or drafts for collection, has become the owner 
thereof or is acting otherwise than as the agent of the sending bank. 

8. Member banks which do not join the collecting system at the time 
of its inauguration, may do so at any subsequent time. Member banks will 
be permitted, on thirty (30) days’ notice to the Federal Reserve Bank of 
Chicago, to withdraw from the collection system. The Federal Reserve 
Bank of Chicago may, at its discretion, withdraw the privileges of the 
collection system from any member bank which fails to observe these rules 
and requirements, or for other good and sufficient reasons. 

On the first and fifteenth days of each month, all changes, if any, which 
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have occurred in the list of members of the collection system since the pre- 


eeding notice, will be published, and immediately thereafter the additions 
or withdrawals listed therein shall become effective. 












Eliminates Exchange Charge 


9. No exchange charge will be made nor will any exchange charge be 
paid by the Federal Reserve Bank of Chicago in operating this collection 
system, which is a reciprocal arrangement for the mutual benefit of all 

member banks which join it.—(See note.) 

10. The Federal Reserve Bank of Chicago reserves the right to add 
to, alter or amend these rules and requirements. 

11. All items forwarded to the Federal Reserve Bank of Chicago shall 
be indorsed without restriction to the order of the Federal Reserve Bank 
of Chicago and show on each side of the indorsement the American Bank- 
ers Association transit number in prominent type. 


This System Is Called a Collection System 























The system by which the Federal Reserve Banks will handle checks on 
member banks is called a collection system, for the purpose of clearly 
establishing the relation of agency as between the Federal Reserve Banks 
and their member banks in the collection of the items, owing to the fact 
that the law does not clearly define the status of a clearing house or a 
bank’s liability in acting as a clearing agent. 


Federal Reserve Acts as a Clearing House 





In the operation of this system, however, the Federal Reserve Bank is 
virtually performing the Senetinns of a clearing house for its member 
banks within the district. This clearing house for its member banks is 
very similar to our local clearing houses, in that some banks will be debtors 
to the clearing house and others will be creditors in accordance with the 
difference between the volume of checks they have on the other members 
as compared with the volume the other members have on them. As in 
local clearing houses the debtor banks are required to make good their 
debit balances because it is the payment of these debit balances that pro- 
vides the funds to pay the banks which have credit balances in the clear- 
ings, as the creditor banks are at liberty to draw out their excess balances 
over and above their reserve requirements, it was necessary to provide in 
the rules and requirements that sufficient funds be provided to offset the 
amount of clearings charged to any bank’s account, so that the reserve 
required to be kept in the Reserve Bank would not be impaired. If this 
were not provided for the Federal Reserve Banks would have a large 

NOTE:—The Federal Reserve Act provides that charges to be fixed by the Federal Reserve Board, may 
be imposed for the service of collection rendered by the Federal Reserve Banks. No charge will be made for 


the present, but if after experience in operating the collection system, a charge is found necessary, such charge 
will be imposed only after due notice and will not be retroactive. 
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amount of their gold reserve invested in float, or, in other words, in the 
purchase of checks, thus reducing their loaning power to a serious extent, 
as every gold dollar on deposit in the Federal Reserve Bank represents one 


dollar and sixty-two cents worth of loaning power by the issue of Federal 
Reserve Notes. 


Affords Member Banks Some Latitude 


It is not intended, however, that the member banks shall have the full 
amount of reserve required on the books of the Federal Reserve Bank at all 
times ; sometimes an unusually large volume of checks may be charged up 
which might not only wipe out the reserve of the member bank on the 
books of the Federal Reserve Bank but cause an overdraft. In such a ease 
the Federal Reserve Bank would use its judgment in allowing the over- 
draft, the same as any commercial bank would, and would not refuse checks 
simply on account of an overdraft which could not be anticipated by the 
member bank. The amount of reserves to be carried by the member banks 
on the books of the Reserve Bank may, therefore, be based on a weekly 
average and can only be determined by experience regarding the volume 
of items which gets into the Federal Reserve Bank. 

Furthermore, the relations between the member banks whose items are 
cleared are reciprocal, each bank which joins the collection system receiv- 
ing immediate credit at par for the items it has on all the other members 
of the collection system. 


Is Based Upon European Systems 


The collection system now being established by the Federal Reserve Bank 
is based upon the German and English systems which have been in opera- 
tion for many years and have been developed to a high point of efficiency. 
In London there are three kinds of clearings—namely: Town Clearings, 
for items on the down-town banks; Metropolitan Clearings, for items on the 
outlying London banks; and Country Cheque Clearings, for items on the 
country banks, as all banks in England are called, if located outside of 
London. The country banks print on their checks the name of their Lon- 
don correspondent and the checks are paid through the Country Cheque 
Clearings and charged to the account of the country bank by the London 
correspondent and mailed to the country bank daily. If the country bank’s 
account should become overdrawn because of the amount of checks charged 
up. the London correspondent charges the market rate of interest on the 
overdraft. The London Country Cheque Clearings averages about $23,- 
000,000 daily, the Metropolitan Clearings about $15,000,000, and the Town 
Clearings a year ago averaged about $324,000,000 daily. On account of 
the war, the Town Clearings are now running only $165,000,000 a day, 
about half of what they were a year ago. The Country Cheque Clearings 
and the Metropolitan Clearings are at about the same figures as they were 
before the war. 
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We have so far dealt only with the subject of intra-district clearings, 
which is as far as the collection system of the Federal Reserve Bank goes 
at the present time, with the exception that items are being received if 
drawn on other Federal Reserve Banks. These items have been received 
for immediate credit at par, which has resulted in some of the member 
banks taking advantage of the Federal Reserve Banks by sending their 
check on their own Federal Reserve Bank to their New York correspondent 
for immediate credit at par, inasmuch as their New York correspondent 
could get immediate credit at par in the Federal Reserve Bank of New 
York. These transactions took place in very large volume when New 
York exchange was at a premium. When New York exchange went to a 
discount the operation was reversed. So all the Federal Reserve Banks 
could get was the worst of it, as they were thus compelled to buy the 


exchange at par when it was at a discount and to sell at par when it was 
at a premium. 


Establishing a Time Schedule 


It has been found necessary, therefore, to establish a time schedule of 
deferred credits for items on other Federal Reserve Banks, which will also 
be used when the inter-district collection system is finally developed. When 
this schedule becomes effective, items on other Federal Reserve Banks will 
not be credited in the reserve account until they reach destination. For 
instanee, if deposited in the Chicago Reserve Bank a check on the Federal 
Reserve Bank of Minneapolis would not be credited in the member bank’s 
reserve account until the following day. If it was on San Francisco, four 
days. If on St. Louis or New York it might be taken for immediate credit 
at the market rate of exchange, as there is a market for St. Louis and New 
York exchange in Chicago, and exchange on these cities can, therefore, be 
_ Tegarded as commodities. 


Working Out a System for Settling Balances 


A system for settling balances between the Federal Reserve Banks it 
is expected will be in operation by the time the collection systems within 
each district are established—that is within the next thirty days. Under 
the plan proposed a gold settlement fund will be established in Washington 
under the custody of the Federal Reserve Board. Each Federal Reserve 
Bank will deposit a portion of its gold reserve in this fund and the money 
so deposited will still count as reserve for the Federal Reserve Banks. A 
memorandum of the amounts due from each Federal Reserve Bank to the 
others will be telegraphed once a week to Washington and the balances 
cleared by book entries to the settlement fund account of each Federal 
Reserve Bank. This will provide at last the machinery for a National 
Clearing House through which the trade balances of all sections of the 
country can be finally cleared and settled. 

The subject of inter-district collection—that is, the collection of checks 
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drawn on banks outside of the district—will ultimately be developed, but 
not until the collection system within each district is well established. It 
will be possible, however, for banks to have the use of the twelve Federal 
Reserve par lists by arranging a connection with a member bank in each 
of the twelve districts, or through a correspondent bank which has made 
such arrangements, as it is intended that there shall be no restrictions 
regarding endorsements as to whether the check came from outside the 
district or has been in the hands of a member bank which has not joined 
the collection system or has been in the hands of a bank which is not a 
member of the Federal Reserve System. The checks which are marked, 
‘Collectible at par through the Federal Reserve Banks,’’ will soon become 
well known to the public and will circulate at their face value, because a 


place of redemption has been provided for them in the Federal Reserve 
Cities. 


Developing Inter-district Collection System 


It is possible now for any country bank in the Chicago Federal Reserve 
District to make its own check as acceptable as a check on a Chicago bank 
by joining the collection system of the Federal Reserve Bank of Chicago. 
The machinery is now provided by the inauguration of the collection sys- 
tems of the twelve Federal Reserve Banks whereby it is made possible to 
have only twelve kinds of exchange in this country, one for each Federal 
Reserve District; and further the machinery will be soon in operation by 
the use of the gold settlement fund in Washington, which will equalize 
the values of these twelve kinds of exchange until they are as close to a 
parity as possible and will be subject only to slight fluctuations in the 
exchange market. Shipments of currency between districts will be reduced 
to a minimum and will occur only when absolutely necessary. 


Provides a Safe and Economical Collection System 


The collection system now being established in the twelve Federal Re- 
serve Banks will provide a safe and economical method for the collection 
of country checks and will go far toward improving the unsatisfactory 
conditions which have existed for many years in connection with this fea- 
ture of the banking business, and will result in substantial benefit to the 
banks, the business interests of the country, and the public in general. 


First and Last 


‘‘My grandfather,’’ the young man said, ‘‘was one of the first to settle 
in these parts.’’ 


‘¢ And you,’’ remarked his tailor, who happened to be passing, ‘‘are one 
of the last.’’—Chicago Record-Herald. 





CO-OPERATION OF EXPORT TRADE 


By WILLIAM S. KIES 
Of the National City Bank of New York 


RGANIZED effort in any line generally succeeds over indi- 
vidual endeavor. Particularly is this true in the contest between 
nations for commercial supremacy. In highly competitive mar- 
kets success is attained by the country whose forees of produe- 

tion are most efficiently organized, whose financial resources are capable of 
the quickest mobilization, and whose sales campaigns reflect intelligent col- 
lective effort. ; 

The best example of national achievement resulting from intelligent 
co-ordination of efforts is that of Germany. Twenty-five years ago Germany 
set for herself the task of building up her foreign trade. Her economists 
saw clearly that national wealth and prosperity were the sure rewards of 
a successful foreign commerce; that selling to other nations in return for 
their raw materials, the products of factory and workshop, meant a perma- 
nent income to Germany from the labor and skill of her citizens, and that 
the value added by the processes of manufacture gave to her either a call 
upon the gold supply of the world or the option of a credit which could be 
used in the purchase of foodstuffs or other raw materials. Germany went 
about the matter in a thoroughly scientific manner. An intensive investiga- 
tion of the possibilities of the various markets of the world was begun. The 
characteristics, customs, manners and wants of her future customers were 
carefully studied in an endeavor to ascertain what goods were desired and 
those for which a demand could be created. There was to be no attempt 
to foree upon people what they did not want. 


Co-operative Effort is Being Made 


Co-operative societies were organized for the advancement of export 
trade. Chambers of commerce, which were active bodies and not paper 
organizations, collected data and information for the benefit of all inter- 
ested. 

The Government, keenly alive to the fact that commercial supremacy 
means national power and greatness, shaped its export policies along broad 
and constructive lines. Export trade needed encouragement; consequently 
draw-backs and export bounties were provided. The merchant marine 
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needed to be built up; subsidies were voted. Manufacturing towns distant 
from the ports were at a disadvantage in the matter of railroad rates; the 
rates were forthwith adjusted so as to encourage manufacturing for export. 
Foreign trade had to be financed. Branch banks, under liberal banking 
laws, were established and became active agencies for promoting trade in 


foreign countries. In order to safeguard the domestic market, a protective 
tariff was instituted. To assist the German manufacturer to compete with 
others efficiency methods became the subject of careful study, and when it 
was demonstrated that combination meant lessened waste, greater concen- 
tration of effort, and more effective production, combination was encour- 
aged. Price agreements, to avoid wasteful competition at home and abroad 
were recognized as necessary and made legal. If, in order to meet the com- 
petition of other nations in foreign markets, it was necessary to sell below 
the price prevailing in the domestic market, a public opinion was created 
which applauded such a course as entirely patriotic, in that the greater the 
sale of German products abroad the nearer would German manufacturing 
establishments approach capacity production, and capacity production was 
early realized by German efficiency experts as the best means of reducing 
economie waste in production and lowering the unit cost of the products. 


German Cultivation of Foreign Markets 


Germany saw that successful cultivation of foreign markets must be 
based upon a thorough knowledge of foreign countries. She planned an 
educational system for her youth whereby they were taught commercial 
geography, the business languages, and the financial customs and manners 
of different peoples, and her young men were encouraged to go into differ- 
ent parts of the world as commercial missionaries to convert the consumer 
into a user of German goods. 

The United States has been given by nature all of the resources neces- 
sary to build a great manufacturing nation. We have iron, timber and 
other building materials with which to construct factories and workshops. 
We have water power and coal in abundance. We raise in this country 
vast quantities of raw materials. Not only do we supply our own manu- 
facturing establishments, but each year we export millions of dollars’ worth 
of such raw materials to other countries, and we have the power to increase 
indefinitely such production. With these advantages in our favor, the 
United States should become the greatest manufacturing nation of all times. 


Progress Made in Recent Years 


We have made great progress in recent years, and the percentage of 
increase in the export of manufactured articles was greater in the period 
of 1900 to 1912 than that of Great Britain or Germany, but if the figures for 
oi!, steel products, refined copper and agricultural machinery be deducted, 
the remaining totals would not be encouraging. 

A study of our export figures indicates that the greatest progress in the 
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development of foreign fields has been made by reason of an intensive study 
of markets and an intelligent organization of sales “forces on the paft of 
great industrial corporations like the United States Steel Corporation, the 
International Harvester Company, the Standard Oil Company, and the sell- 
ing companies representing the refined copper interests. What has been 
done in Germany on a national seale, through the co-operative efforts of all 
elasses, With the encouragement of the Government, has been accomplished 
by these large American corporations without Government encouragement, 
and entirely as a result of the skill and ingenuity of the American sales 
manager with a large vision and a constructive infagination. 


Placing the Ban on Big Corporations 


In the last few years, however, public opinion, if it has been correctly 
reflected in recent governmental action, and in legislation, has decreed that 
large combinations of industrial units shall no longer exist, and that pro- 
duction shall be carried on by smaller units, actively competing with each 
other, irrespective of the economic waste resulting from competitive meth- 
ods, the duplication of sales organizations, advertising and promotional 
expenses, and overhead costs in general. 

We are in the midst of this period of disorganization of the forces of 
industry at the exact moment when there is presented to this nation an 
opportunity which will probably never again come in its history—an oppor- 
tunity for introducing American goods in markets hitherto closed to this 
eountry. Admittedly, the tremendous power developed by great combina- 
tions of capital has been in numerous instances abused, and the economic 
value to the nation of highly organized instrumentalities of production has 
been lost sight of in the popular indignation aroused as a result of the 
exposure of abuse of power, and the injury done by unfair practices to 
competitors. But we are too often extremists. Our tariff is either unrea- 
sonably high or ruinously low. We stubbornly refuse to adjust it scien- 
tifically through the agency of a board of experts. We permit our rail- 
roads and publie service corporations a free rein, and when the abuses 
which such a policy fosters are brought home, we proceed to hamper their 
usefulness and to block their growth and development by the passage of 
unscientific restrictive laws, and by over-regulation on the part of many 
state commissions. Too often we seem to prefer to tear up by the roots 
rather than to use the pruning knife. And so in dealing with our trust 
problem we have refused to recognize the great advantages of concentration 
of effort in production, and the economies which come with efficient organiza- 
tion. We have been willing to sacrifice all this rather than to attempt, 
by intelligent, constructive legislation, to preserve that which is econom- 
ically sound. 


Powers of the Federal Trade Commission 


The Sherman Act forbids combinations in restraint of trade, or which 
would tend to restrict competition in foreign and domestic commerce. The 
recently enacted antitrust acts do not change the terms of the Sherman 
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Act, but have provided a Federal Trade Commission with very large inquisi- 
torial powers, which while not endowed with the functions of a court of 
last resort, nevertheless will have a large influence in determining the boun- 
daries within which co-operative effort may safely be carried on. 

It is plain, from the experience of Germany and England, that material 
progress in the development of foreign commerce depends upon co-operative 
effort, not only between manufacturers, but between the Government and 
those interested in the foreign trade. Within the limits of the trust laws, 
the Government has shown a most laudable co-operative spirit. The Depart- 
ment of Commerce is doing splendid work, and the present Chief of the 
Bureau of Foreign and Domestic Commerce has built up an organization of 
experts who are giving real service to our manufacturers. The Treasury 
Department has applied itself to the study of the financial needs of the 
South American countries, with the desire of being helpful, and is working 
along constructive lines. 


Needed Co-operative Spirit Lacking 


There does not, however, seem to be that spirit of co-operation among 
manufacturers themselves which is necessary to the accomplishment of 
permanent results. This, to a large degree, no doubt, is due to the feeling 
of uncertainty existing in the minds of manufacturers as to the extent of 
the application of the Sherman Act to combinations engaged in foreign 
commerce. Some lawyers have held that the Sherman Act does not apply 
in foreign commerce; others have held that it does. While the process of 
unscrambling combinations is still going on, and so long as there is any 
doubt about their validity, there will be hesitancy about forming new com- 
binations irrespective of their economic value. 

A great deal has been said recently about the necessity of organizing 
combinations among industries interested in foreign trade, if new foreign 
markets are to be successfully developed. Everyone seems to agree that 
the Sherman Act should not apply to combinations organized for export 
trade. That the Administration itself recognizes the necessity for co-opera- 
tive effort in opening new markets is indicated by the speech of the Presi- 
dent of the United States before the Third Annual Meeting of the Cham- 
ber of Commerce of the United States, on February 3, 1915, when he said: 

‘‘T want to know how co-operative methods can be conducted for the 
benefit of everybody who wants to use them, and I say frankly that if 
T can be shown that, I am for them. If I can not be shown that, I am 
against them. I hasten to add that I hopefully expect that I can be 
shown that.’’ 


Modification of Sherman Antitrust Act 


Congress will not meet again until next winter, and, therefore, legisla- 
tion clarifying the situation by amending the Sherman Act so that it shall 
not apply to combinations in foreign trade can not be expected for at least 
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ayear. In the meantime, opportunity, kept waiting at the closed door, may 
turn on its heels. ° , 

It would seem of vital importance that the best thought and study of 
those who are interested in the development of our foreign commerce should 
at this time be directed toward the finding of some temporary expedient, 
if possible, which will permit manufacturers in certain lines to combine in 
organizations for the study and development of new markets. 


Wasteful Competition Is Undesirable 


Opening new markets abroad costs money. Wasteful competition in 
such markets injures the American manufacturer, serves to discourage 
effort, and benefits only the foreign consumer and the foreign competitor. 
In its last analysis, unprofitable foreign trade is a burden upon the industry 
at home, whereas profitable export business results in a prosperity for the 
particular industry, in which capital and labor share, and which ultimately 
benefits the domestic consumer. 

There are no restrictions in the Sherman Act against combination for 
the purpose of studying foreign markets, collecting and disseminating infor- 
mation, investigating efficiency methods in production, or against promoting 
in general the interests of the American manufacturer. Combinations under 
the Sherman Act are only illegal if they restrain or tend to stifle competition 
among the manufacturers of this country, whether the competition be in 
foreign or domestic business. Combinations for the doing ‘of export busi- 
ness, which would result in the shutting out of other concerns from the 
foreign field as the result of a monopolistic scheme of organization, would 
probably be illegal under the Sherman Act as at present construed. And 
yet export trade, with its many diffieulties and problems, requires such a 
concentration of resources and effort that the great benefits to be derived 
by the whole country from a large foreign commerce argue powerfully for 
the removal of all restrictions upon combinations in export trade. 


Manufacturers Are Losing Precious Time 


Without wanting to be understood as favoring, under any circumstances, 
the retention of the provisions of the Sherman Act which so seriously handi- 
cap the development of export business, but realizing that while waiting for 
congressional action the manufacturers of this country are losing precious 
time in which should be begun preliminary foundation work of greatest 
importance in the upbuilding of our foreign business, I desire to suggest 
in brief outline, for your consideration, a concrete plan for the organization 
of export societies, which, in its essentials, would appear not to violate the 
prohibitions of the Sherman Act, when interpreted according to the ‘‘ Rule 
of Reason.’’ 

Let there be organized under the laws of one of the states a corporation 
to be known, for example, as the American Drug Manufacturers Export 
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Corporation, the American Coal Producers Export Association, or some 
similar title; the organization to be incorporated with sufficient capital 
stock to permit all of the members of the industry throughout the country, 
or in certain cases those in a particular locality, who so desire, to become 
members upon exactly the same terms. Each producer desiring member- 
ship to subscribe to a definite amount of stock, his subscription being pay- 
able in equal instalments over a term of years; sufficient stock to be retained 
in the treasury to provide for those who might subsequently desire to 
become members upon equitable terms fair to the original members, each 
member to own exactly the same amount of stock. 


How These Co-operative Associations Would Work 


The general scheme and method of operation, which will constitute the 
contract between the corporation and the members, as well as between the 
members themselves, will properly be embodied in the articles of association, 
and will be along the following lines: 

1. The corporation is to be impartially organized in a manner fair to all 
its members, and the management selected with expert ability as the sole 
test. 

2. Membership on the Board of Directors to be arranged so that in due 
course of time every member shall receive representation. To avoid possi- 
bility of unfair treatment, there will be provided a permanent arbitration 
committee, to be selected in an impartial manner, and to be made up of per- 
sons having no interest in the industry. To this committee shall be referred 
any questions in dispute, and its services may be invoked by any member. 


3. Each member shall, at the beginning of the year, report to the Export 
Corporation the amount of its product available for export during the year, 
the conditions of delivery and of acceptance of orders, and the price at 
which it is willing to sell in a foreign market. These tenders may be 
changed from time to time, under such conditions as may be thought advisa- 
ble, and special quotations of additional quantities may be named whenever 
desirable. 


Disposing of the Exportable Surplus 


4. The sales force of the corporation will undertake the disposal of the 
exportable surplus of its members on the terms and conditions specified, 
obtaining the best price possible, making use of the export commission 
houses, the local representatives, the trained salesman and every agency of 
value in building up foreign trade. The difference between the price quoted 
and the price obtained shall belong to the Export Corporation as a profit, 
and upon all sales all members shall pay to the Export Corporation the same 
percentage as a commission. 

5. Whenever a demand shall be found to exist in a particular market for 
a certain quantity of goods which must be sold at a lower price than quoted 
by any of the members in order to meet foreign competition, all members 
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shall be notified of the possible order, and given an opportunity to meet 
the foreign price. Competitive bids will be received, and the lowest bidder 
is to receive the order; or, if there are a number of low bidders, the order 
is to be divided. 


Apportioning the Net Profits 


6. All profits, after deducting all expenses, and setting aside such a sum 
as shall be deemed necessary for promotion, advertising, establishment of 
permanent quarters, ete., shall be distributed equally among the members. 

7. The Export Corporation shall provide an expert who shall collect 
statistical data and information of value to the industry, which shall be 
distributed promptly, and under the same conditions, and in the same man- 
ner, to all members. The Export Corporation shall also have on its staff 
an efficiency engineer, who shall make intensive study of methods of pro- 
duction in the industry, cost of production, competitive margins, and the 
productive capacity of various plants. His services shall be available to 
any of the members for the purpose of giving advice as to the development 
of greater efficiency in production, diminishing the cost of production, or 
increasing the output. He shall also give to all members technical advice 
as to the best methods of meeting peculiar requirements of foreign markets. 

8. The Export Corporation may also act as a purchasing agency for raw 
materials. Being able to purchase in large quantities, as a representative of 
many consumers in a given line, it will be able to buy in foreign markets at 
the lowest prices. All members will be entitled to the Corporation’s services 
in this respect upon the same terms. 


How the Prices of Products Are Determined 


In the scheme of organization outlined, competition is unrestricted among 
all the members of the Corporation. Each member fixes the price at which 
it will sell its product, and in effect tenders to the Export Corporation the 
disposal of a certain product at a certain price. If the price is too high, 
the product of a particular member remains unsold. When special oppor- 
tunities are found in a particular market, all members are given a chance 
to bid for the business. Fair competition without favor is thus guaranteed 
to each of the members. The member with small resources and a minimum 
output is not placed at a disadvantage if he can not meet the prices of the 
more powerful members of the group, because he will receive his share 
of the profits of the Corporation, which will result, in a large degree, from 
the commission which each member, whose product is successfully sold, 
must pay. 

The Corporation can not be said to restrain the trade of its members or 
those who are not members. Its benefits are open to all in the industry on 
the same basis. Its members are not obliged to sell exclusively to or 
through the Corporation, and are thus free to develop trade for special 
brands, if they can do so better than through the Corporation. The pro- 
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hibitions of the Sherman Act, in regard to restraint of trade, are meant 
for the benefit of the American consumer and the American manufacturer, 
and neither the American consumer nor manufacturer can be injured by the 
operations of the Corporation. Competition in domestic markets is not 
affected. If the American consumer is affected at all, it will be beneficially, 
because through the disposition of a large part of the output in the foreign 
field, American manufacturers will be able to approach nearer to capacity 
production, thereby bringing down the unit cost of the article manufactured, 
with a possible reduction in price, in the domestic market. 


Concentration of Resources Chief Advantage 


The greatest advantage to be derived from such an organization is the 
concentration of the resources of different manufacturers in the building of 
a thoroughly efficient, highly trained, sales organization, under skilled man- 
agement, devoting all its energies to the development of foreign markets. 

The idea of such an association may appear utopian to some, but prac- 
tical Germany has demonstrated the value of intensive organization and 
concentration of effort in foreign commerce. 

The above plan is put forth not as a finished scheme of organization 
which should be adopted without modification, but merely as a suggestion 
in broad outline, in the hope that by focusing attention upon a concrete 
proposition some definite results might be accomplished. If the plan of 
combination as outlined be considered, in its fundamentals, as violating the 
provisions of the Sherman Act, then the absurdity of having such a law 
upon our statute books would appear to be clearly demonstrated. 


Need of Greater Cooperative Effort Pointed Out 


As indicating the necessity of our manufacturers being permitted to get 
together in export trade, let me quote from a letter received from a large 
manufacturer a day or so ago. He says: 

‘‘Of course, our principal trouble at the present time is with credits. 
We are limiting our dating to ‘90 days from date of invoice,’ and we 
have heard of some competitors who have given 120 days, but we have 
ealled their attention to the fact that if the various American manu- 
facturers are going to sell terms in competition with one another, 
instead of merchandise, we shall all be losers in the long run, because 
the buyer in Buenos Aires will simply play one concern against the 
other to secure the longest dating.’’ 


Handling Some of the Details 


The matter of credits, due to the difficulty in obtaining credit information 
concerning firms in foreign countries, is a serious obstaele to the growth 
of export business. The long time credit which has heretofore been cus- 
comary in South American countries and Russia is violative of sound finan- 
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cial principles. A man should receive such time for the payment of his 
pills as will permit him to realize upon the sale of goods. When he has 
received the money from the sale of the goods, a part of it belongs to the 
merchant who sold him the goods and the rest is his profit. If he is allowed 
to keep that which does not belong to him for a further length of time, he 
will be tempted to speculate or at least to divert the money into other 
sources. Too long credits encourage over-stocking, over-extension and 
speculation. If, in the cultivation of new markets, American manufac- 
turers, in order to get business, will be obliged to compete with each other 
in the extension of lengthy credits, and will be denied the right of agree- 
ment or co-operation in matters of this kind, the results in the long run are 
bound to prove disastrous. 

Injurious competition between our manufacturers in foreign markets 
will inevitably result in making the business for all unprofitable, foreing 
many out of the market in disgust, to the entire satisfaction of our foreign 
competitors, who derive profit and enjoyment from our attempts to destroy 
one another in internecine industrial warfare. 


Some Opportunity for Abuse Is Admitted 


It can not be denied that in the scheme for an Export Corporation as 
outlined, there are opportunities for abuses and the growth of practices 
which may be injurious to some of the members. By the appointment of a 
permanent arbitration committee, one of whom might very properly be a 
member of the Federal Trade Commission, any member who felt himself 
discriminated against, or unfairly treated, could obtain redress. The Fed- 
eral Trade Commission, too, has power under the law to correct such abuses 
upon complaint. The important thing is to find some practical plan of 
co-operative effort, which is fundamentally legal and at the same time prace- 
tical; some plan which ean be availed of by our manufacturers without 
danger of criminal prosecution, until such time as the law shall have been 
changed. 

The smaller manufacturer, of necessity, has become interested in the sub- 
ject of developing export trade. In many instances he can not afford the 
cost of a promotion campaign in a foreign market. The very prohibitions 
of the Sherman Act which are designed to give him an equal opportunity 
operate to put him at a disadvantage with the larger manufacturer capable 
of maintaining an effective sales organization in foreign lands. 

By combining the resources of manufacturers in a given line, a highly 
trained and efficient organization can be developed, operating at a minimum 
expense, which can scientifically study the markets of the world, disseminate 
information for the benefit of all and conduct comprehensive sales cam- 
paigns along educational lines, which will be sure to bring favorable results. 


Possibilities for Good Are Great 


The possibilities of our commercial future carry a striking appeal even 
to the ordinary imagination. Whether the great opportunity in the 
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Nation’s history will be taken advantage of in full measure, to the lasting 
benefit of the whole people, will depend upon the education of our people 
to the value to this country of export trade; upon the development of a 
genuine spirit of co-operation among our manufacturers in the intensive 
study of the possibilities of new markets; upon the patience, skill and tact 
which is exercised in the cultivation of the foreign field; upon the building 
up of a publie opinion which will compel the removal of the fetters from 
legitimate business, and, of most importance, upon the assumption of leader- 


ship in this movement by men of broad vision, untiring energy and unselfish 
devotion. 


THE DAILY WORLD 


A daily world of old and new, 

The country’s calm, the city’s stew; 
The paltry, and the proud and plain— 
And then the whole thing o’er again. 


Our own distress, another’s woe, 
A struggling throng where’er you go; 
The office and the mill and den— 
And then the whole thing o’er again. 


A dashing down upon the ear, 

A little toil, and there you are; 

The luncheon hour, the whistle then— 
And next the whole thing o’er again. 


The crowded trolley home at night, 
The hurried supper, quickened flight 
To theater or movie den 

And then the whole thing o’er again. 


A growing old, a keeping sweet, 

A few new neighbors in the street; 
A death, a grave in some lone glen— 
And then the whole thing o’er again. 


—Baltimore Sun. 





COMMERCIAL PAPER AS A FACTOR 


By BURTON ¢ HOLLISTER 
& 


Of Hulburd, Warren Chandler, Chicago 


N THE vast commercial and industrial development of the 

West in the last quarter century no other factor has been of 

greater importance than commercial paper. It has been the 

dynamie foree behind our economic progress, the very life-blood 
of business. 

Broadly defined, commercial paper means bills of exchange, promissory 
notes, bank cheeks and other negotiable instruments for the payment of 
money. In popular parlance, however, the term commercial paper as used 
in this country means promissory notes of business houses given to banks 
or note brokers in exchange for credit accommodations. These notes repre- 
sent actual commercial transactions and are issued for the purpose of buy- 
ing merchandise which is to be converted into cash, presuinably at a profit, 
and within a short time. 


Notes Payable to Self 


John Smith is engaged in the retail dry goods business and he wishes 
to borrow $800,000 for ninety days with which to buy spring goods. If he 
pays for his merchandise within ten days he will be given the trade dis- 
count of 5 per cent, so he makes out his notes payable to himself, takes 
them to his depository bank and. has them discounted. If his bank will 
discount his notes at 4 per cent, he is making 1 per cent on the transaction. 
It might occur that no one bank at that time would have $800,000 free for 
investment in ninety-day paper; furthermore, from considerations of safety 
it is the policy of banks not to have a large proportion of their funds in 
the paper of one business firm. To find purchasers for this amount of 
paper would require Mr. Smith to leave his business house and spend time 
elsewhere which he might profitably use in his office. Instead of doing this, 
he goes to a note broker, whose business it is to buy and sell such notes, 
and secures the funds. 


By keeping in close touch with the note-buying constituency by means 
of salesmen or written offerings, the note broker is enabled to buy paper 
where money is scarce and sell it where money is plentiful, thus aiding 
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greatly in building up the business of the territory most in need of capital 
and equalizing interest rates between different centers. The note broker 
discounts the notes at one rate in the hope of selling them to banks at a 
lower rate, and makes an additional profit of one-quarter of 1 per cent. 
which is the usual commission charge for placing the paper. 

Commercial paper used to be indorsed bills receivable, that is to say, 
notes given by one firm to another for merehandise purchased, the firm 
receiving the notes discounting them with its indorsement. The manufae- 
turer gave credit to the jobber and the jobber gave credit to the retailer— 
the jobber paid the manufacturer by note, the retailer paid the jobber by 
note, and this method of payment obtained throughout our commercial 
life. But today if any jobbing house or any manufacturer or retailer 
should hypothecate its bills receivable, it would be regarded as an evi- 
dence of overtrading, and its credit would be greatly impaired. 


Practice Prevails in England 


The practice of discounting trade bills still-prevails in England and on 
the Continent. For instance, if a retail jeweler wished to stock up on 
watches, he would go to the wholesaler, from whom he would buy the 
watches and instruct the wholesaler to draw a sixty or ninety-day draft on 
him when the watches were shipped. The retailer would accept it, that is, 
write the word ‘‘Accepted’’ across the face of the draft, and the whole- 
saler would indorse it and sell it on the market to a discount house or dis- 
count it at his bank. If the retailer’s credit was not strong enough for 
his paper to be sold on the market, he would go to his bank and get it to 
accept the draft for him. The draft was then sold immediately upon accept- 
ance to some other bank or a bill broker. 


These bankers’ acceptances are called prime bills, as distinguished from 
traders’ acceptances, which are called trade bills. For accepting bills the 
London banks usually require collateral in the form of readily marketable 
securities, bills of exchange and to a small extent bills of lading for produce 


shipped. The customary commission charge for accepting is one quarter of 
1 per cent. 


Must Change Credit System 


What form commercial paper will assume in this country under our new 
banking system is difficult to determine. If we should adopt the English 
practice, we would have to change our whole credit machinery. Under our 
system of cash discounts we have developed an entirely different kind of 
commercial paper, which many believe is economically more sound than 
the trade paper of England or of Europe. Under the foreign system, if 
a farmer sells his grain to the elevator company and takes its note and 
the elevator company sells to the milling company and takes its note, and 
the miller sells to the wholesale grocer and takes his note, and the whole- 
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sale grocer sells to the retail grocer and takes his note, you have five notes 
in circulation at the same time issued against one basic commodity. * Such 
a system makes for inflation of credit. Last summer several of England’s 
largest financial houses had been accepting bills to an enormous extent 
and when the war broke out their customers for whom they had accepted 


were unable to meet their maturing drafts, also the acceptors, and the 
government had to come to the rescue. 




























Would Hamper Credit 


If you reduce business transactions to a cash basis, if the miller borrows 
only what he requires at his own bank on his own note, and if he pays 
eash for his wheat, and so on down the line, there is much less extension 
of credit than there is under the English practice. They carry the eredit 
system to such an extent in England that some firms do not expect to be 
paid inside of a year by anybody. 

Under our methods of doing business we pay our bills promptly, and we 
are nearer to a cash basis than any other country in the world, so that if 
one could hazard a guess it would seem that domestic trade would continue 
to be financed through the medium of single name paper. 

Twenty-five years ago business houses seldom issued financial statements, 
and loans were made largely on the reputation of the borrower. But with 
the rapid growth of large-scale production business relations between lender 
and borrower became less intimate, and gradually hanks and brokers 
secured more and more information regarding their customers, until today 
the borrower is required to furnish a detailed exhibit of his financial status, 
generally audited by disinterested accountants. Through the interchange 
and wide diffusion of credit data in trade and banking ecireles we have 
developed a system of eredit checking which is far superior to that of any 
other country. 


YOU KNOW HIM 


His Fortune he has never found, 
He doesn’t know, the shirk, 
That Opportunity goes around 

Disguised as old Hard Work. 


—Cincinnati Enquirer. 
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ANNOUNCEMENT 
WITH THE DESIRE that the Rand- 

MeNally Bankers’ Directory may be of 
still greater value to subscribers, the Pub- 
lishers have at a great expense caused to be 
bonded by The American Surety Company 
of New York certain of the Attorneys whose 
names appear in the Attorneys’ List pub- 
lished and indexed in the Directory. 

Complete information is given at the 
beginning of the Attorneys’ List. 

Subscribers should familiarize themselves 
with this important feature of our service 
and it is hoped that they will avail themselves 
of the many advantages it offers. 





CONSIDERABLE PROGRESS is being made 

in the campaign to stimulate the upbuild- 
ing of a permanent American merchant ma- 
rine. Commercial organizations throughout 
the country are responding to requests from 
the Chamber of Commerce of the United States 
for the expression on the upbuilding of a 
permanent merchant marine in a way that 
It is expected that by the 
middle of the current month formal expres- 


is reassuring. 


sions of their views will have been sent in 
by upwards of 600 chamber of commerce 
and national trade bodies, approximating 
309,000 business members. 


Toward the end of the current month the 


men who are 


referendum vote now being taken by the 
Chamber of Commerce of the United States 


will have been closed and the count under- 
taken. 

The gathering of the views of representa- 
tive business men on the merchant marine 
is considered of far-reaching importance. It 
is assumed that on the result of the refer- 
endum vote now being taken will depend to 
a very considerable extent the future course 
of the administration with respect to this 
subject. Since the adjournment of congress 
the administration has maintained silence 


with respect to the proposed legislation 


providing for a government owned mer- 
chant marine, but it is very well under- 
stood in Washington that this enterprise 
has not been abandoned by the administra- 
tion and will not be unless the business men 
of the country shall show decided opposition 
to the program. 

No question which the Chamber of Com- 
merce of the United States has submitted 
to its members has been so widely discussed. 
Naturally as the result of the European war 
and the accompanying disturbance of ordi- 
nary means for ocean transportation this 
subject of a permanent American merchant 
marine has been brought sharply to the 
Undoubt- 


edly sentiment is strongly in favor of such 


attention of every business man. 


a step, although there is a wide difference 
of opinion as to the best and wisest method 
of upbuilding a permanent merchant ma- 


rine. 


IN THE MAY issue of this magazine in the 

article on Progressive Banking by John 
Clausen, a typographical error was made in 
referring to the par of exchange between San 
Francisco and London, and the expense of 
sending gold to or from London in normal 
times. The percentage mark instead of 
mille was used. The rate should read 3% 
per mille instead of percentum. This cor- 
rection is due to the author who might be 
misunderstood to those who might not note 


that a typographical error had been made. 





THE FINANCIAL AND BUSINESS SITUATION 


By FRANK M. HUSTON 
Financial Editor of the Chicago Evening Post 
Written for The Rand-McNally Bankers’ Monthly 


SOME INDICATIONS already are in evi- 

dence that the optimism in financial cir- 
cles is communicating itself to mercantile 
and industrial enterprises. There is noth- 
ing that stimulates hope in the business 
mind as much as an active stock market, 
especially where the price trend is upward. 
At the same time war orders in certain 
industrial lines, which, no doubt, was the 
chief stimulant in bringing about a revival 
of interest in the stock market, cannot long 
continue to fail to find a response in business 
enterprises generally. 

While these so far have been beneficial 
chiefly in building up our credit balance 
abroad and fortifying us in a financial way 
against future offerings of American se- 
eurities abroad, yet the filling of these or- 
ders must, to a considerable extent, expand 
our buying power at home, as money will 
be distributed in the form of wages and 
payment for raw materials. 
stances, as with 


In some in- 


such American Locomo- 


tive, which recently obtained a very large 
order for shrapnel, which was parceled out 
to other large corporations, there will be 
some other necessary capital expenditures 
in order to convert plants and equip them 
so as to manufacture shrapnel. 


Orders Necessitate Plant Expenditures 


It is estimated that the American Loco- 
motive and the concerns which are filling 
these contracts will be compelled to expend 
something like $1,750,000 to make the neces- 
sary plant changes. This means increased 
activity in the machinery line and so on all 
through the industrial world. To the ex- 
tent that these war orders bring the opera- 


tion of the concerns receiving them closer 
to normal capacity, to that extent 
business generally be benefited. 

Nor is there any sign of abatement in 
these foreign orders. 


will 


The Russian govern- 
ment in the last few days has placed some 
very large orders for railroad equipment, 
which is stimulating activity among the 
equipment: companies. All this means addi- 
tional business for the United States Steel 
and other steel-making corporations, and 
until there is some more definite indication 
of an armistice in the European war zone 
there is no reason to look forward to any 
contraction in the volume of business now 
being done. The Steel Corporation is op- 
erating better than eighty per cent of ca- 
pacity and many of the independents are do- 
ing equally as well—some of them better. 


Confidence Must Be Restored 


Yet there is still much to be desired in the 
way of improvement in the business world. 
It will require time to restore that con- 
fidence so essentially necessary to a general 
condition of prosperity in this country. The 
most reassuring feature is that we are mak- 
ing progress slowly but steadily in the right 
direction and in this very moderation lies our 
greatest strength. A sudden interruption of 
war by peace resulting in heavy cancella- 
tion of orders for war supplies necessarily 
must disturb domestic conditions for a time, 
as it is doubtful if general domestic busi- 
ness can gain sufficient headway to take 
up the slack that would result from such a 
development in our foreign business. 

Meantime the security market has under- 


(43) 
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gone a healthy reaction brought about by 
the Lusitania disaster and the strained rela- 
tions between this country and Germany, 
growing out of the Lusitania and other inci- 
dents of Germany’s submarine 
campaign. There 
felt considerabe 

market 


warfare 

still continues to be 
doubt regarding the 
position. A somewhat greater 
degree of caution is apparent and_ public 
buying has fallen away slightly, but the 
professional traders and the pool and clique 
operators continue their tactics of bidding 
up one issue after another with remarkable 
success. > 


Seasonable Weather Is a Help 


There is nothing that stimulates optimis- 
tic sentiment like seasonable weather, and 
in view of the weather conditions of the 
last fortnight it is not surprising that gen- 
eral business throughout the West should 
reflect the better sentiment if not an actual 
tendency toward improvement. Of course 
there is nothing in the present situation 
aside from the specific industries that are 
responding to the war supply orders, that 
would indicate anything of approaching 
boom times. But there are distinct develop- 
ments that would-seem to indicate the im- 
provement has.set in and such improvement 
is likely to progress as the Spring pro- 
ceeds. 

Bankers all over the West are taking 
this view of the situation, and while there 
still prevails a considerable domestic busi- 
ness depression which is contributing to 
the plethora of unemployed funds, yet the 
trend is distinctly toward improvement in 
conditions, if the increased demand in the 
agricultural sections for funds at this season 
of the year is an indication of a greater 
activity among the farmers. 


Confidence Replacing Timidity. 


The fact is that business has been de- 
pressed to a degree greater than funda- 
mental conditions justify. But it requires 
time in a trade reaction such as has been 
experienced, especially where that reaction 
follows a shock like that sustained at the 
outbreak of the war, to restore business to 
normal volume. Progress, however, has 
been made in that direction. Confidence is 
slowly replacing timidity. The war influ- 
ences have worn away to almost nothing. 


The political situation generally is regarded 
as more friendly, and labor, which has 
been feeling the effects of enforced idle- 
ness, is more reasonable in its demands, 
There is nothing that stimulates co-opera- 
tion between capital and labor like a period 
of unemployment. The labor readjustment 
to the economic conditions has been pro- 
ceeding to a very noticeable extent. 


Movement to Run Full Course 


Whether for good or ill in the last anal- 
ysis, it is evident that the present move- 
ment, like all others of its kind, is destined 
to run its full course. How long this 
movement may endure is a matter of opin- 
ion, and to what excesses it may attain is 
dependent largely upon the news develop- 
ments bearing on our international rela- 
tions and on the European situation. If 
the present market developments are not 
wholly convincing on occasion when some 
asually inactive and relatively obscure se- 
curities suddenly develop great animation, 
there is. the underlying fact to console 
those who are unfriendly to the market 
that money continues to accumulate and 
is in abundant supply for market pur- 
poses. 

Standard railroad issues have been well 
maintained in the face of the rather heavy 
volume of liquidation by foreign holders. 
It is believed that France and England, and 
even Germany, have disposed of a consider- 
able amount of their rail share holdings, 
but these investment countries are inclined 
to hold on to their American bonds in a 
way that is reassuring. If the war con- 
tinues long these, too, may be offered in 
this market, but our ability to absorb the 
stock offerings is reassuring when considera- 
tion is given to the more stable invest- 
ment securities. The absorption of bonds 
of a high grade investment character is 
a much easier process under our present 
banking and currency system than is the 
absorption of the more highly speculative 
security issues. 


European Credit Not Strained Yet 


It does not seem likely that there will 
be any disturbing developments in our in- 
ternational relations of a financial character 
until European countries reach the point 
where their credit in this country is some- 
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what strained. So far there is no indication 
of that, nor is there likely to be, so long as 
a large volume of our bonds continues to 
be held abroad. It is only when we owe 
Europe practically nothing and our bank- 
ers begin to draw heavily on our credit bal- 
ance that a disturbed financial situation 
is likely to follow. 

One reassuring feature of a domestic 
character deserving consideration is the crop 
prospect. In the eastern section of the 
great agricultural territory of this country 
there has been experienced the longest spring 
drought that has taken place in a period 
of fourteen years. That drought to a con- 
siderable extent has been broken and crops 
are now more prosperous. In other sections 
of the country the crop outlook is very 
reassuring, and it now looks as though this 
country would once more be provided by 
Dame Nature with a very large surplus of 
grain that can be spared to Europe or else- 
where in the world where most needed. This 
means a further strengthening of our inter- 
national banking position and of the buy- 
ing power in the agricultural sections of 
this country. 


Business to Expand 


It is unreasonable to expect that should 
the war in Europe be prolonged beyond the 
winter that our industrial concerns are go- 
ing to continue in restricted activity in face 
of a strong financial position in our agricul- 
tural sections. As the present condition 
continues business naturally will gain cour- 
age and begin to expand. 

Investment capital will also naturally 
throw off some of its timidity. This is 
already being experienced, as is evidenced 
by the slow but gradual expansien of the 
investment demand. The recent financing 
by one of our railroads is giving courage 
to others. Nevertheless with such a pleth- 
ora of money in the banks and the prevail- 
ing low interest rates it would naturally 
be expected that the railroads would ar- 
range for permanent financing in pursuing 
the temporizing policy of short-term issues. 
Apparently the investment market, while 
improving, has not yet reached the stage 
where bankers and corporation manage- 
ments feel certain of its ability to absorb 
such issues as the railroads may now bring 
out. This will come in time. 

But, for the present at least, there is 


one feature that must be reckoned with, 
and that is thg disposition on the part of 
investors to make commitments with con- 
siderable caution. This is due, chiefly, to- 
the uncertainty as to the ultimate effect 
of the European war on the capital markets 
of the world. No one can foretell what 
that effect will be, because there is no 
precedent in history that would give the 
slightest accurate indication. As has been 
pointed out before, the European war in- 
volves the great investment nations of Eu- 
rope, with one exception, that being Hol- 
land, and the loss which Holland will suffer 
in consequence of her geographical position 
despite her neutrality will be enormous. 
While not involved in war, she is bottled 
up effectively through the extension of the 
German and English war zones, on land end 
sea, as if she had committed herself on one 
side or another, so far as her international 
trade is concerned. ~ 


Reservoirs of Capital to Be Closed 


Thus it will be seen that the great Euro- 
pean reservoirs of investment capital for 
some time to come will be closed to the 
borrowers of the world. Already this coun- 
try has loaned to foreign countries in ex- 


cess of $211,000,000. This extension of 
credit to Europe and to European colonies 
is being swelled by the loans to South 
American countries, Argentina alone bring- 
ing the total up to $236,000,000. This is at 
the rate of something like $700,000,000 a 
year and compares with the borrowings of 
foreign countries in Great Britain of $350,- 
000,000 and by English colonies $428,500,- 
000. 

Even Canada has turned to this country 
for loans. Last year the Dominion and the 
other foreign countries that are seeking 
this market for money borrowed $575,000,- 
000 in London alone. One reason for the 
foreign countries turning to America for 
their accommodations is the fact that the 
English capital market is closed to all ex- 
cepting the English colonies. Another is 
our own good fortune, Nature having 
favored the United States in the crop pro- 
duction above all the countries of the 
world. 


New York World’s Money Market 


Temporarily, therefore, New York, and 
not London, is the world’s capital market, 
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and this is likely to continue until the 
war is at an end. While it is true that 
England has not seriously impaired her 
credit or her capital supply and that France 
still has her great these 
capital supplies are being mobilized and con- 
served for their 


resources, yet 


own domestic and 
to the exclusion of the foreign colonies, ex- 
cepting where it is absolutely essential that 


they be utilized as a basis of credit, on 


uses, 


which to buy the necessaries of life and 
war. 

Despite this extension of credit to Eu- 
rope and other foreign countries, there is 
a surplus of unemployed funds in the banks 
of the country, which, were it possible to 
remove the uncertainties regarding the fu- 
ture cost of capital, would quickly seek em- 
This 


conservatism of the 


ployment in refunding 
and the 
corporate borrowings in providing for their 


future 


operations. 
uncertainty 


available for 
temporary employment in speculative mar- 
kets a considerable volume of money. This, 


requirements leaves 


to a large extent, accounts for the remark- 
Nor 
does there seem to be any indication of an 
extended reaction, or of a notable contrac- 
tion in the supply of available funds for 
market purposes: Possibly the stock mar- 
ket will continue to show strength as in 


able advance in stock market prices. 


ordinary years until the period of crop un- 
certainties arrives. 


Reactions in Market Are Natural 


Reactions are to be expected in the nat- 
ural course of events, but with the demand 
broadening for investment securities, even 
the most conservative market observers be- 
eame more friendly to the market. <A few 
weeks Will be recalled, the bond 
market much restricted and 
seemed to be marking time. In the last 
few weeks a revival in activity has been 


ago, it 


was very 


manifesting itself to a noticeable extent. 


The conflicting influences, in the security 
market apparently are resulting in a health- 
ier market condition. The buying move- 


ment having gradually shifted from the 
speculative to the standard issues, indicates 
that many observers have become convinced 
of the intrinsic soundness of the situation 
and of the justification for a material en- 
hancement in prices as a result of the im- 
proving tendencies. 

That the imagination of countless expert 


speculators, fired by the enormous advance 
in Bethlehem Steel, the automobile issues, 
and by the fact that the railway equip- 
ment companies must sooner or later share 
in a further increased demand for equip- 
ment, should lead to an active speculative 
market is not surprising in view of the 
continued easy money conditions. These 
easy money conditions are the direct result 
of the industrial and 
general business lines and from the opera- 


lessened demand in 


tion of the new Federal Reserve Act in re- 
ducing the reserve requirements. 

One of the greatest stimulants to senti- 
ment in this country is the decided change 
in the attitude of the administration at 
Washington toward big business. Had the 
old policy of harassing business continued 
along the followed in the 
-arly- part of the present administration, it 
is doubtful if the progress that has already 
been made toward recovery would have been 


vigorous lines 


as great. Sentiment has much to do with 
business conditions and an unfavorable sen- 
timent is one of the most potent factors 
in depressing business and curtailing ac- 
tivity. To this extent developments in the 


business world are psychological. 
Underlying Conditions Are Sound 


In the present situation underlying con- 
ditions in this country seem fundamentally 
sound. Values have been deflated in prac- 
tically all lines. 
tions, 


There are a few excep- 
labor has taken a 
considerable share in the readjustment, and 


although this has not reached a reduction in 


however. Even 


wage units as a rule, shorter hours and an 
increase in the number of idle men are fac- 
tors that must be reckoned with and have 
had much to do with taking away the arro- 
gance of those organizations which a few 
years ago practically refused to consider ar- 
bitration. On the other hand, capital has 
The cutting 
of dividends, or the passing of them entirely, 


been affected in a similar way. 


the lessened returns on investment, the 
difficulties in financing actual needs, have 
eliminated much of the arrogance that was 
formerly complained of in the manufactur- 
ing business. 

All of these things reflect the working 
and the 
In times of prosperity 
men are apt to be more unreasonable and 
less considerate of not only their own, but 


of economic laws readiustment 


which they force. 








ng 
nt 
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other people’s rights than in times of ad- 
versity. Cooperation is more in evidence 
today than it was a few years ago, when 
industrial activity was at its height and 
paper profits were being piled up at an 
enormous rate. The middleman was paying 
the freight. Today the man in moderate 
circumstances is coming into his own. 


Odd Lot Purchases Increase 


There has been one feature about the 
speculative market worthy of notice, and 
that is the unprecedented volume of odd 
lot purchases of stocks during the recent 
rise. This class of buying has been in such 
a volume as to be almost a new phenom- 
enon. There are occasions when the public 
feels that it is stronger and knows more 
about speculative movements than do the 
old experienced traders. There have been 
instances where the public has taken the 
market out of the hands of the old timers 
and carried it well beyond the point of dis- 
tributive selling. An instance of this took 
place in 1899 and 1901, but until the present 
market movement started non-dividend pay- 
ing industrials have never sold at such 
high prices since the earlier markets re- 
ferred to. Such a movement of course is 
dangerous. It does not require much to 
frighten the public. Stocks have been trans- 
ferred from strong hands to weaker ones, 
and unforeseen accidents which bring many 
men to their senses at one and the same 
time may send this market downward as 
fast as it advanced. 

It is for this reason that the banks have 
been discriminating very widely against 
the speculative class of securities in scelect- 
ing the collateral for loans. When the 
present market terminates, as it inevitably 
must, and its history is written in retro- 
spect rather than in contemporaneous nar- 
rative, one point will stand forth clearly. 
and that is there has been no lack of kindly 
warnings against the dangers of speculative 
success. 

In normal times, if precedents can be re- 
lied upon, the worth of money is the most 
important determining factor of quoted val- 
ues, and for a very long time 5 per cent was 
the accepted standard of good dividend-pay- 
ing issues. Investors in former times either 
took profits when the market prices of 
Stocks exceeded a level affording a 5 per 
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cent investment return or left the securi- 
ties alone. Under present conditions and 
in the present market the old standard of 
determining values to a large extent is be- 
ing ignored. _Non-dividend-paying indus- 
trials and low-grade railroad issues whose 
credit has been seriously impaired forged 
to the front and assumed. market leader- 
ship. Of course, these industrials have 
great potential earning power and many 
of these low-grade railroads may prove 
bonanzas in-the future, just as Union Pa- 
cific, Southern Pacific and other roads have 
in the past. 

But the point is that buying of such 
stocks in a market of the character that 
has been experienced recently has been of 
such a non-discriminating character as to 
justify the belief among conservative men 
that the market interests are playing with 
fire, especially when one of the characteris- 
tics of that market is that value plays lit- 
tle or no part in the advance. This market 
very largely, apparently, is an appeal to the 
imagination and to the gambling instinct. 
That there was justification for a moderate 
and orderly advance in stock market prices 
is clear to even the lay mind, when due 
consideration is given the abundance of 
funds available for market purposes and to 
the cheap interest rates. 

But the time is not far distant when our 
crop requirements and our ordinary in- 
creased demand for funds will find their 
reflection in the money market. It is a 
seasonal development that must be reck- 
oned with. Should business expand, and 
there is every reason to believe that it is 
too quiet at the present time, the increased 
demand for funds at the banks is certain to 
result in the hardening of money rates. 


EUROPEAN WAR FINANCING 


An exceedingly interesting compilation 
regarding foreign banking statistics has 
been compiled by the National City 
Bank of New York which shows that the 
war loans to date aggregate approximately 
$9,613,400,000, of which Great Britain has 
$2,525,000,000, France $1,802,400,000, Rus- 
sia $1,065,000,000, Germany $3,491,000,000, 
and Austria-Hungary $730,000,000. These 
war loans go far beyond any credit opera- 
tion known so far. It would be very 
interesting to know how it has been accom- 
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plished and where these funds were found, 
and also how much more can be had in the 
same quarters and by the same means. It 
is pointed out that there are only three 
sources from which these countries could 
obtain these funds, namely, current savings, 
sales of securities in foreign markets and 
the pyramiding of credit, which of course 
means the pledging of private or corporate 
credit as a basis for government credit. In 
the first quarter of 1914 public capital flota- 
tions on the London market aggregated 
$485,000,000, which was an exceptionally 
large amount. The average for that quarter 
in the last ten years being about $300.000,- 
000, or at the rate of approximately $1,200,- 
000,000 a year. It is also pointed out that 
in addition to the publie subscriptions a 
large amount of British income has been 
invested abroad by direct purchases or loans. 
The annual savings of Great Britain in re- 
cent years have been calculated at about 
$2,000,000,000. In the first quarter of the 
current year the flotations on the London 
market for other than war purposes were 
less than $10,000,000, and 
abroad had practically ceased. 


investments 
At the same 
time there has been a considerable liquida- 
tion and conversion of such investment. 

In addition to this construction work in 
England has been practically suspended ex- 
cept in connection with war industries, so 
that all savings in the British empire may 
be assumed to be available for investment 
in war issues. 


It is also pointed out that the population 
is more fully employed than in times of 
peace, the rates of pay and probably of 
profit are higher than usual and a consid- 
erable element of the population are prac- 
ticing unusual economy. Consequently it 
may be that the aggregate savings are 
larger than usual. This means that some- 
thing is being saved out of war expenditures 
rather than that England is getting richer 
by means of war. So far as other countries 
are concerned less information is available. 


It is also pointed out that the diversion 
of business from the usual lines through 
the production of war supplies has released 
a large amount of liquid ordinarily em- 
ployed in financing trade. This therefore 
has been diverted to government finances, 
in all probability. No doubt this has con- 
tributed to the phenomenal ease in the Lon- 


don capital market. While trade loans are 


self-liquidated, government loans are not, 
and naturally one of the questions of the 
future is as to how capital can be employed 
by trade when it returns to normal chan- 
nels, 


The demand liabilities in the form of 


note circulation and deposits in the prin- 
cipal European banks a month ago com- 
pared with a year ago show an aggregate 


of $9,245,585,000 on April 1 last, compared 
with $4,810,500,000 on April 1 of 1914, while 
the gold holdings of these banks on April 1 
of this year were $3,103,500,000 against $2, 
462,150,000. 

In other words, the deposits and circu- 
lation had increased nearly 100 per cent, 
while the gold holdings have increased about 
26 per cent. In Germany there has been 
paper issues by the treasury and loan banks 
estimated at $450,000,000, against which no 
special gold reserve is kept, the notes being 
receivable at the Reichbank. In England 
there was also outstanding on April 14 
$206,300,000 British treasury currency, 
against which $137,500,000 of gold was seg- 
regated at the Bank of England. The vol- 
ume of these notes is slowly increasing, 
which is not strange, as that country has 
no paper below £5 notes, and 
these being issued in denominations of £1 
and 10s. 

The Bank of England touched tlie high 
mark Nov. 18 with gold holdings of $360,- 
000,000. Since then there has been a shrink- 
ing of somewhere between $85,000,000 and 
$90,000,000, but during this time $90,000,- 
000 has been segregated, somewhere near 
$37,000,000 has been sent from Ottawa to 
New York, and $25,000,000 has been shipped 
to Argentina. The Bank of England should 
be receiving approximately $20,000,000 a 
month new gold from the mines of South 
Africa, Australia and Canada. 


currency 


The Reichbank, according to this same 


authority, has gained steadily in gold 
throughout the war period, its reserve rising 
from $323,000,000 on July 23 to $588,000,000 
on April 27, and this increment is said to 
be practically all from private holdings of 


the people. 


When the history of the great European 
war is written one of the mest interesting 
chapters will be the relation of the story 
of how these various nations financed that 
great conflict. 
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“The Seven Darlings’ by Gouveneur 
Morris, is Mr. Morris’s second long novel. 
It is a story of six girls and their brother 
left penniless with but one asset, save 


their charm and beauty—a_ luxurious 
Adirondack camp. They advertise for 
boarders and the peculiar nature of their 
advertisement attracts a throng of eligible 


young men. ‘The results are decidedly 
romantic. 


Charles Stewart, author of “The Fugi- 
tive Blacksmith” and other stories, has been 
made executive clerk to the Governor of 
Wisconsin. 

Haggerty, the detective of “Hearts and 
Masks,” appears again in Harold Mac- 
Grath’s new novel, “The Voice in the Fog.” 

Professor Clyde Ford, the author of the 
“White Captive,’ came upon the material 
for the story while studying some old 
French documents relating to the early 
history of Fort Detroit. He was so im- 
pressed with the find that he tried it one 
day on a party of boys and they listened 
spellbound. He then put the material into 
permanent story form. If one wants a 
vivid picture of the wilderness in the time 
of the Pontiac War, when the Four Nations 
were united in an attempt to drive out the 
English from the Lake Country he ought to 
read the “White Captive.” 

Soon there will be a story, “August 
First,” by Mary Raymond Shipman An- 
drews,—a brave story of the joy of life in 
the shadow of disaster. In this novel she 
has collaborated with Roy Irving Murray. 


Elizabeth Miller, author of “The Yoke,” 
“Saul of Tarsus,” etc., has written a new 
book entitled “Daybreak,” a story of the 
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age of discovery. It is a vast panorama 
of brilliant historical events including the 
discovery by Columbus of the western hem- 
isphere. 

The old and popular notion that the In- 
dian was a cruel and bloodthirsty savage 
without any human instincts is giving way 
gradually to a fairer and better conception 
of him. He had his vices, it is true, but 
his graces as well. He was courageous, 
had a sense of honor, and responded to 
kindness like a child. If he hated his ene- 
mies, he was ever loyal to his friends. In 
the “White Captive,” by R. Clyde Ford, 
we have an admirable, almost lovable, In- 
dian, Wa-Boose. ‘To a good many readers 
he will prove a revelation of Indian char- 
acter, but he is true to type, and our early 
history furnishes many like him. 

Col. W. D. Boyce, owner of the Indiana 
Times, Saturday Blade, Chicago Ledger, 
The Farming Business, ete., has circled the 
globe, and the book, “The United States 
Colonies and Dependencies,” is the result of 
his latest long journey. No sooner had he 
returned and attended to pressing busi- 
ness matter than he rushed away to Europe 
in order to see the great at short range. 

A home without books is like pie with- 
out cheese. 

When producing his striking illustrations 
for Kipling’s “Boy Stories,” appearing in 
the new edition issued by Rand McNally 
& Company, Allen St. John relied on his 
memory for certain of the localities which 
he depicted. For others he had recourse to 
numerous photographs taken in 1905. Mr. 
St. John has traveled extensively, half of 
his thirty-five years having been spent be- 
yond the Atlantic. 
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CHICAGO IMPROVEMENTS 


H. W. Culbertson Reviews the Developments in the South and Southwestern 
part of that city 


From the Economist, Chicago, April 24, 1915 


Chicago people need imagination now if 
ever such thing was necessary. It is the day 
of achievement and realization for the men 
who dream dreams and see visions. This 
suggestion is made after a survey of much 
that has gone before in the history of this 
city, coupled with the record of the past five 
years and the ability to look forward to the 
developments of the next few years involving 
improvements running into the millions, all 
of which are now assured; the preliminaries 
are out of the way, the plans have been made, 
the money in hand and the legislation passed 
by which Chicago at the end of the next five 
years will be so much greater, it will be so 
much more beautiful that after that time 
has elapsed people will wonder how it all 
came about. 

It takes a glimpse into the future, with a 
knowledge of what has taken place in the 
past, a belief in one’s self and in his coun- 
try and city, to grasp the future as it is out- 
lined in the plans now in contemplation, to 
know that all these things will come to pass, 
A narrow view of things for just to-day and 
to-morrow dependent upon the condition of 
one’s stomach will not do. It takes an aero- 
planie view of what has been accomplished, 
of what is now making and what the next 
five years will bring forth—in other words 
use the foresight adapted to the necessities 
of a growing city. 


Field Museum of Natural History 


Few people realize what a beautiful spot 
the Field Museum of Natural History, on the 
Lake Shore, extending from Twelfth to 
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Sixteenth Street, will be when it is com- 
pleted, and what it means for the South Side. 
Not less than probably $20,000,000 will be 
expended in that one spot of land, including 
the value of the site, for the principal and 
collateral improvements with a view to mak- 
ing it the most beautiful, most picturesque 
center in that particular part of the city. 
One can think of the ten acres of water that 
have been filled in with earth, and he can 
look at the basin of ten acres yet to be filled 
in and when completed will comprise the 
20-acre site of this most wonderful of all 
museums for which the late Marshall Field 
bequeathed $10,000,000. This is well under 
way; there is no question about it. Along 
with this comes the new Illinois Central 
station on Michigan Boulevard, extending 
south and east, which will involve an initial 
expenditure of $3,000,000 and ultimately 
much more. Who can picture in his eye 
the effect this will have on Michigan Avenue 
and parallel and intersecting thoroughfares? 
How much more attractive will frontage in 
that section then be? It may be that this 
section, or at least a part of it, will still be 
used to advantage as a residential community 
for hotels and for apartment houses for people 
who desire to live convenient to business, yet 
in an attractive section of the city. 

It is quite likely that the Illinois Central 
will have associated with it several other, or 
at least one or two of the leading trunk lines, 
and it is not to be much of a stretch of the 
imagination to suggest the New York Cen- 
tral Lines, including the Lake Shore, in its 
new terminal; the beauty of an entrance to 
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the city along the lake front with the advan- 
tages of a terminal on Michigan Boulevard 
are too great to be neglected or to lose sight of. 


Twelfth Street Boulevard 


Then will come the new boulevard, without 
doubt probably the most important in the 
city in a way because of its novelty, connect- 
ing the West Side by means of Twelfth Street, 
a thoroughfare 150 feet wide, with the South 
Side, its long avenues, its beautiful parks, and 
all that makes the South Side interesting and 
picturesque. The cost of the Twelfth Street 
Boulevard is roundly estimated at $5,000,000. 
Then must come the opening of Fourteenth 
and Sixteenth streets, a greater use of 
Eighteenth Street and a better circulation of 
population, new channels of travel, new uses 
for property, and all that these things mean 
for the betterment and further development 
of this section of Chicago. There is not a 
street in the entire section contiguous but 
will show remarkable improvement. 


The Atchison’s Fruit Market 


What about the Atchison and its plans for 
the development of a fruit market west of 
State and south of Sixteenth streets? Mr. 
Ripley, of the Atchison road, interested the 
Rock Island and the Wabash railroads in 1905 
in a plan to establish a great fruit market at 
that point, but their attention was diverted, 
their plans languished; yet they had put 
$3,125,000 into land for much of which there 
is now no adequate use, and no present 
return, but that they will realize from it no 
one need doubt, and plans are now in the 
formative state; ordinances are pending in 
the council by which this will probably be the 
greatest market for California and tropical 
fruits that this country has ever, or will, 
know. Who can tell what the future invest- 
ment will be and what will be its effect on 
real estate south to Twenty-second Street? 


Pushing the Union Passenger Station 

The developments of the West Side in the 
next few years promise to be the greatest in 
the history of the city. While the daily 
newspapers have been full of what the Union 
Station railroads are going to do, they haven’t 
said anything about what they are really 
doing. The Pennsylvania Railroad has al- 
ready completed part of its new yards on the 
river, filled in, put down the foundation and 
made substantial and permanent part of this 
work. People may say that the Pennsylvania 


is slow; but in the matter of the six acres on 
the west side of the river from Taylor Street 
north, which the Union Station Company 
purchased from the Illinois Tunnel Company, 
the company is now at work. The Albert 
Dickinson Company is removing the huge 
buildings just as rapidly as they can, yet 
counsel for the Pennsylvania has notified 
them that no matter how rapidly they pro- 
ceed they cannot finish the work quickly 
enough. The Pennsylvania has begun to 
remove the buildings upon the site of the 
passenger station proper, being the block 
on the west side of Canal Street between 
Adams and Jackson, and has established its 
corps of engineers in the Western Newspaper 
Union building at Adams and Clinton streets. 

The cost of the Union Passenger Terminal 
with the land investment will be $65,000,000, 
along with which will come the elevation of 
Canal Street from Twelfth Street to the 
North Branch. Who can picture the beauty 
and completeness of the whole thing and the 
effect on a territory which is sadly in need 
of reclamation, when it is all finished? Who 
has the imagination in Chicago to realize 
what such an improvement will mean for 
that section of the city? 


West Side Post Office 


Reference has been made so frequently to 
the West Side post office that one almost de- 
spairs of talking about it more, but it must 
come. The government has appropriated 
$1,750,000 for a site, and it will be built west 
of Canal Street, south of Madison, north of 
Twelfth Street and east of Halsted, but just 
where no one knows. Land values between 
Madison and Adams on the west side of 
Canal have increased so greatly that that site 
is almost prohibitive, but it must go some- 
where and within the next five or ten years; 
this will be the last of the huge projects to be 
carried out but it will yet be realized; it 
will be built and will involve an expenditure 
of, let it be put modestly, $5,000,000. 

What must be the effect of all these won- 
derful improvements in this city in the next 
ten years? 


Crane Works—A Wonderful Plant 


The great Southwest is growing. People 
have heard much about model plans for 
model industries. How many people of 
Chicago have been out to see the Crane works 
at Kedzie Avenue and Thirty-ninth Street? 
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| Extract from The Chicago Daily News, 
| Thursday, May 13, 1915. 


GIVES DATA ON STOCKYARDS. 


In the annual report of the Chicago Junction 
Railways and Union Stockyards company, just 
issued, President Frederick H. Prince calls 
attention to the company’s real estate opera- 
' tions, which, he says, “ continue to show a steady 
| increase in net profits.” The company, besides 
| its land holdings in the stockyards and elsewhere, 
has a beneficial interest in the ‘‘ central manu- 
facturing district,’’? and it is now promoting a 
| new realty project, the Produce Terminal cor- 
poration, which is endeavoring to secure the 
removal of the South Water street commission 
business to a new location which it controls. 

A preliminary income account of the stock- 
yards concern covering general operations for 
the year ended Dec. 31, 1914, had been pub- 
lished in the Daily News. The complete report 
of the Chicago Junction Railways and Union 
Stockyards company, covering all operations, 
follows: 





1914 1913 
$6,582,367 $6,948,198 
Operating exp.,taxes & int. 4,835,566 4,877,526 
Vet 1,746,801 2,070,672 
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It is the realization of an ideal industrial 
dream. One thinks that figures can give an 
idea of magnitude, but they do not. The 
fences have been taken down, and one can 
go out and look at the half mile of frontage 
which the new Crane plant occupies with 
substantial buildings, long, wide and _ high, 
standing back from the street front, the like 
of which cannot be found in Chicago or any- 
where else in this country. In front of the 
works, attention will soon be given to a large 
garden, the whole representing an expenditure 
of over $6,000,000 and giving employment to 
from 7,000 to 10,000 hands. This means 
growth and development for that section. 


Albert Dickinson Company’s Plant 


Then comes the new Chicago plant of the 
Albert Dickinson Company at California 
Avenue, Thirty-fifth Street and the Drainage 
Canal, involving a total estimated invest- 
ment, present and future, of $2,500,000 to 
$3,500,000. This entire business construc- 
tion is now nearing completion and will give 
employment to 500 to 800 hands. The addi- 
tional buildings for grain, merchandise and 
seed storage are being held up by the strike 
situation. The holdings of the Dickinsons 
now embrace over seventy acres, extending 
from Thirty-fifth Street north to the Drainage 
Canal and from California Avenue on the west 
to the Panhandle tracks on the east, over 
which it was almost impossible to drive only 
a few years ago, since which time quotation 
on land in that vicinity is 45 cents a square 
foot. The plant is most impressive. It is 
difficult to realize from the pictures the 
magnitude of this establishment. It includes 
three holding houses, each 80x240 feet, one 
three stories, one four stories, and one five 
stories and an assembling house four stories, 
420x60 feet. There are three working houses 
each 80x120 feet, one is 200 feet high. The 
buildings are in seven units, making a square 
of 420 feet, with connecting subways beneath 
and passageways overhead. The largest 
working house is 80x120 feet and contains 
1,100 tons of steel and is 200 feet to the roof. 
The office fronts south in Thirty-fifth Street, 
420x60 feet. The construction of the build- 
ing is such that it gives them a fire insurance 
rate with New England Mutual of under 
10 cents a hundred. 

There are over four miles of railroad tracks 
on the surface and elevated, the latter twelve 
to fourteen feet with solid fill, and the build- 
ings are provided with covered unloading 


platform so that upward of 100 cars can be 
spotted without a second movement. The 
Dickinson railroad yard has a capacity 
exceeding 350 cars. 

Then let us look at another project south- 
west: As a tentative plan, the Burlington is 
now figuring on a great produce market on 
its line at Twenty-second Street to take the 
place of what was once the greatest lumber 
market in the world, to where the present 
South Water Street market may be removed; 
but this is in-the air. 


Mr. Spoor Will Build Produce Terminal 


John A. Spoor and associates have on hand 
the construction of a great produce terminal 
on the south side of Thirty-ninth Street, 
extending from Ashland to Western avenues, 
involving $20,000,000. During the last week 
they paid almost $9,000 an acre for eight 
acres of land, the old Sexton brick yards, on 
the south side of Thirty-ninth Street, to 
which it is almost impossible to drive; but if 
people think that Mr. Spoor is not going 
ahead with his project, and that his dreams 
will not be realized, they are mistaken 
Look what he has accomplished in the 
Central manufacturing district. Land which 
he purchased for less than $1,000,000 has, 
within ten or fifteen years, becomes worth 
twenty times that figure. Mr. Spoor is not 
a novice, he knows from practical experience 
how little things may be made to grow big 
within a very few years and he is going to 
carry out his plans in connection with that 
market. 


Great Clearing Yards of the Belt Railway 


To the southwest comes the Belt Rail- 
way Company’s yards, amazing in their 
network of tracks, in their magnitude and the 
wonder of their equipment and completeness 
for the rapid handling of freight, the whole 
having been worked out by the most careful 
and competent engineers. The yards have a 
capacity of 10,000 cars of freight daily and 
will save one day in the handling of freight 
in and out of Chicago. The plan is the most 
perfect that can be devised and is backed up 
not only by the capacity and ability of the 
Belt Railroad of Chicago but the joint owner- 
ship in the yards by ten trunk lines, the 
Grand Trunk, Erie, Monon, Chicago & 
Eastern Illinois, Wabash, Santa Fe, Rock 
Island, Burlington, Soo Line, Illinois Central, 
Chesapeake & Ohio of Indiana, and Penn- 
sylvania (all lines). 
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Going further southwest, with the pros- 
pective developments at Clearing, and the 
large number of industries now located there, 
with some regard to what the future may 
bring forth, and a few years will see the entire 
territory built and occupied as far southwest 
as Argo. 


Opportunities for Subdivision 


There is another phase of the situation. 
The southwestern part of the city presents a 
combination of industrial and home life. 
The variety of industry, the Union Stock 
Yards, the McCormick Works, Crane Com- 
pany, Corn Products Co. at Argo, the Central 
manufacturing district, and others, 
which may be more important than those 
mentioned and their diversified production, 
assures workmen constant and steady em- 
ployment, year in and year out, and they feel 
justified in buying homes. At the same time 
this has been of great help to manufacturers 
as they are in the closest possible touch with 
the greatest labor market in the world. The 
surroundings in so far as home life is con- 
cérned, are good and growing better, because 
of the substantial development. There are 
parks and there promise to be more of them, 
and schools; the Carter H. Harrison Technical 
High School,. probably the most complete 
manual training school in this country, is 
within a distance, and with these 
features, together with good transportation, 
there is little to be desired from an industrial 
or residential viewpoint. The increase in 
population is also developing attractive busi- 
ness centers. All this makes for permanency. 
The building of homes and business blocks 
is going on in every direction. 


some of 


short 


The Ninth Annual Conference of the 
National Tax will be held at 
San Francisco, 10-14. A feature of 
interest will be the report of the commit- 
tee on the Federal Income Tax. 
ference is members of the 
association and official delegates 
by the executives of the 
Canadian provinces, presidents of univer- 
sities and associations of chartered account- 
ants. 


Association 
Aug. 


The con- 
composed of 
appointed 
various states and 


INTEREST ON DEPOSITS 


At the meeting of the Southwestern Michi- 
gan Bankers’ Club held at Kalamazoo one of 
the principal addresses was that of John H 


Johnson, president of the Peninsular State 
Bank of Detroit, on ‘Money Rates and Inter. 
ests on Deposits and Their Relation.” Mr. 


Johnson said in part: ‘No depository is 4 


safe one that is not prosperous, and to pros. 
per you must have a margin between your 
cost, represented by interest and expenses 
paid, and your return represented by interest 
and discount (received) ; sufficient not only to 
pay a reasonable dividend on the invested 
capital but also to provide a reserve fund to 
care for the losses which the best and most 
careful of us necessarily meet on our loans. 
Do you realize the small margin of profit that 
you are working under? It may interest you 
to be told that on our total assets, averaging 
sixteen millions, which we estimate we turn 
over at least twice during the year, we made 
only 1.44% in 1914, and the great National 
City Bank of New York in 1913 only 1.81%. 
Right here occurs a vital point which you 
need only to be reminded of, that the rate of 
interest or discount you receive is usually in 
the inverse ratio to the security, tempered 
“9 srestind _ the eres of the loan.” 


Have Good Eyes 


for a Lifetime 


At Bankers’ Desks; from the presi- 
dents to bookkeepers and _ stenog- 


raphers; in the tellers’ cages; there 
is close work; frequently under artificial light 
that puts an intense strain upon the Eyes. 

Neglect may mean serious Eye Troubie— 
impairment of vision—a loss of efficiency for 
the daily tasks. 

Overwork, neglect and improper care have 
no place in nature's ‘‘wise intents.’”” Nature 
never intended that eyes should wear out. 

Many Eye Troubles are serious only when 
neglected. A slight irritation, inflamation, 
itching, watering, or redness of the Eyes, 
usually requires only rest, care and a sooth- 
ing lotion for quick and permanent relief. 

ilasses should be a last— 
not a first—resort. 

Merely keep your Eyes 
normal. ‘First aid to 
overworked Eyes’’ is sup- 
plied by Murine Eye 
Remedy. A handy bottle 
and dropper should be in 
every desk. You will best 
appreciate its soothing, 
strengthening and healing 
properties from personal 
use. 

Murine was first com- Se 
pounded by successful Occu- ore 
lists for use in their private ONIC 
practice. Through its merits 
it has become the standard of 
Eye Remedy quality through- 
out the world. 

2 - eaeaee sell and recommend Murine Eye 
emed. 

Our “Boor oF THE Erg” mailed upon request. 
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BANKERS’ ASSOCIATION NEWS 


Bankers’ Convention Calendar 


Date 
re er ! 


STATE 


June 16-17.... 
June 16-17.... N. 
June 17-18.... 


Bismarck 


Town 


Cape May, N. J 


SECRETARY 
R. E. Wait, Little Rock. 
H. S. Hall, Waterville. 
J. W. Robinson, Boise. 
W. C. MacFadden, Fargo. 
D. S. Kloss, Tyrone. 


June 17-19... 
June 17-19... 
June 18-20 

June 19-21.... 
June 22-23.... 
June 22-24... 
June 23-24... 
June 24-25... 
June 25-26.... 
June 29-30 

July 15-16... 
July 27-29 ... 
Aug. 18-20 

Sept. 3-4..... 


i rbeacekoeeeneee Old Point Comfort 
Wrightsville Beach 
New London, Conn 
Lake Cruise 
Davenport 


Case Maw. N. J. «2.0050 


Cedar Point 


White Sulphur Springs .... 


. Grand Rapids. . 
San Francisco 
Glacier Park 


Walker Scott, Farmville. 
W. A. Hunt, Henderson. 


Geo. D. Bartlett, Milwaukee. 
P. W. Hall, Des Moines. 


. Charles Hann, Baltimore. 


S. B. Rankin, Columbus. 
W. J. Henry, New York. 

J. E. Platt, Clark. 

G. H. Richards, Minneapolis. 
Jos. S. Hill, Charleston. 
Mrs. H. M. Brown, Detroit. 
George E. Allen, New York. 
H. V. Alward, Great Falls. 


Sept. 6-10.... 

Sept. 6-10.... 

Sept. 6-10.... Investment Bankers.. Denver 
October 14-15. Illinois.............. Joliet 


At the Spring meeting of the Executive 
Council of the American Bankers’ Associa- 
tion, held at Old Point Comfort, May 3, 4 
and 5, matters of general interest, in addi- 
tion to subjects of special import to mem- 
bers, came up for attention and were all dis- 
posed of in turn. The reports of the differ- 
ent committees were heard and any action 
needed was taken. There were special enter- 
tainment features provided for the visitors 
and many social courtesies were extended. 


Six groups of the Iowa Bankers’ Asso- 
ciation have endorsed Harry Blackburn, 


Fred E. Farnsworth, New York 
W.H. Martin, Ritzville. 

F. R. Fenton, Chicago. 

R. L. Crampton, Chicago. 


cashier of the Iowa National at Des Moines, 
for the presidency of the association. He 
has no opposition as yet. 


Chicago is making extensive preparations 
for the reception and entertainment of the 
financiers and diplomats from South and 
Central American countries who will visit 
Chicago June 7 and 8. Plans were formu- 
lated by representatives of the Illinois Bank- 
ers’ Association, the Chicago Clearing House 
Association, the Chicago Association of Com- 
merce, the Chicago Board of Trade and the 
City of Chicago. 
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EXAMINATIONS AND REPORTS 


H. M.*BYLLESBY & CO., ENGINEERS 
CONT’L & COM'L BANK BLDG. :: CHICAGO 


STATS MONEY CHANGERS Tuese Two COSMO TIME STAMP 


ARTICLES 
and STORAGE TRAYS = panxens’ NECESSITIES 


Know the exact day, hour and minute your letters, 
deposits, etc., are oceived. A tremendous help in 
every departme nt of a bank 


Your bank should be equipped with a STAATS machine 
and COSMO time stamp. 

You can devise your own ways to increase the 
efficiency, accuracy, and speed with which your busi- 
ness is conducted. SAFETY FIRST. 

The STAATS’ twenty-three years on the market and 
over one hundred thousand satisfied users is a good 
recommendation. 


Write for booklet and prices. 


GEORGE F. CLUTE MANUFACTURING CO., 358 West Madison Street, CHICAGO 


_ State National Bank | Whitney-Central National Bank 


Memphis, Tennessee NEW ORLEANS, LA. 


Consolidation of the Whitney National 
d Surplus Bank, Germania National Bank and Central 
| Capital and Surp $1, 000, 000 0 | Bank. Savings & Trust Company opened 


Our Service is Prompt and Efficient | for business July 3, 1905. 


CAPITAL - - $2,500,000.00 
ene SURPLUS and Undivided Prots $1,597,976.08 
B/L drafts and other collections on 


his wh wii « qeasly Depository for the State of Louisiana. 


| Special Attention Given Collections. 


The 


National Bank of Commerce 


OLDEST BANK IN THE UNITED 
STATES WEST OF in St. Louls 
ALLEGHANY MOUNTAINS 


Invites accounts of conservatively 


CAPITAL, SURPLUS and PROFITS 
ey Asad se dole $12,000,000.00 


communication with practically every 
banking +. in western Pennsylvania 
and West Virgina ~ ~ ~~ w~ 


ions 


the Capital - - $2,400,000 TOM RANDOLPH, President 
bee Surplus - - 3,000,000 


rmu- 


ank- —OFFICERS— 

eee HARRISON NESBIT : : : : President Three per cent Interest Paid on Time Deposits 
ouse WILSON A. SHAW : : Vice-President and 

‘om- D.A Chairman pe Board of Directors 


.D. AYRES . s Vice-President YOUR ACCOUNT AND 
| the oF. 3 3 Vice-President 
.M. . 3 Vice-President COLLECTIONS INVITED 
: _: Cashier 
2 Ass’t Cashier 


Advertise in THE RAND-McNALLY BANKERS’ MONTHLY 





58 THE RAND-McNALLY BANKERS’ MONTHLY 


The Rhode Island Bankers’ Association 
has elected the following officers: Presi- 
dent, William P. Goodwin of the Peoples 
Savings Bank of Providence; vice-president, 
S. P. Cook of Woonsocket; treasurer, H. L. 
Wilcox of the National Bank of Commerce 
of Providence. The secretary is to be elected 
by the Executive Council. The association 
was organized at Providence early in May 
for the protection and general welfare of 
the banking interests of the State. 


The Texas bankers will conduct a tour 
early in July to the two great expositions 
in California. This is the tenth annual 
tour of the association. The party will 
leave Texas June 3, visiting the Grand 
Canyon of Arizona and going west to Los 
Angeles, San Diego and San Francisco. Five 
days is to be spent in Yellowstone National 
Park. The trip will be about three weeks 
in extent. 
has been 


The number to go on the tour 
limited to 125 people to avoid 
crowding and insure comfort. 


The bankers’ associations of Oregon, Idaho, 
Nevada and Arizona met in joint conven- 
tion in San Francisco, May 27, 28 and 29. 
Each state association had separate business 
meetings for the election of officers, but the 
main features of the program were given 
in joint assembly. 


The North Dakota Bankers’ 
has conducted a vigorous campaign in op- 
position to the efforts of banks located in 
that part of the federal bank district in 
Wisconsin, which is .a part of the Minneap- 
olis District, to have the boundaries of the 
district changed so as to put the counties 
in Wisconsin, which are now attached to 
the Minneapolis District, in the Chicago Dis- 
trict. 


Association 


The thirteenth annual convention of the 
North Dakota Bankers’ Association will be 
held in Pismarck, June 16 and 17, and the 
program, which is practically complete, in- 
cludes John Rich, chairman of the board 
of directors of the Minneapolis Federal Re- 
serve Bank; John J. Arnold of the Foreign 
Exchange Department of the First National 
Bank of Chicago; H. J. Dreher of the Mar- 
shall & Ilsley Bank, Milwaukee, past presi- 


dent of the American Institute of Banking; 
E. B. Wilson of the Publicity Department 
of the Bankers Trust Company of New 
York, and R. E. B. Rufin, secretary of the 
committee on Bonds and Burglary Insurance 
of the American Bankers’ Association. 


Arrangements are complete for the run- 
ning of special trains to the convention of 
the American Bankers’ Association at Seat- 
tle, Sept. 6-10, by the York State 
Bankers’ There will be four 
tours. One tour leaves New York Aug. 28, 
arriving at Seattle Sept. 4; one leaves Aug. 
28, arriving Seattle Sept. 5; one leaves 
Aug. 30, arriving Sept. 5, and the last does 
not leave New York until Sept. 2, reaching 
Seattle the morning of Sept. 6. 


New 
Association. 


The twenty-fifth annual convention of the 
Missouri Bankers’ Association was held at 
Kansas City, May 25 and 26. Among the 
speakers were Myron T. Herrick, of Cleve- 
land, former Ambassador to France and ex- 
Governor of Ohio; William A. Law, of Phila- 
delphia, president American Bankers’ Asso- 
ciation; George E, Roberts of New York, 
assistant to the president, National City 
Bank, and formerly director of the United 
States mint, and ex-Governor A. O. Eberhart 
of Minnesota. 


George Lewis of New York has succeeded 
W. W. Waine, deceased, as associate editor 
of the Journal-Bulletin, the official organ 
of the American Bankers’ Association. Mr. 
Lewis has been engaged in various lines of 
newspaper and work for over 
eleven years, having been managing editor 
of The Financier for the past six years. 
He assumed his duties May 3 at the Spring 
meeting of the Executive Council. 


magazine 


Secretary William A. Hunt of the North 
Carolina Bankers’ Association announces 
that because of a conflict in dates with other 
conventions, the date for holding the annual 
convention of the North Carolina Bankers’ 
Association at the Seashore Hotel, Wrights- 
ville Beach, N. C., has been changed from 
June 22-24, as heretofore announced, to June 
17-19. 

The convention of the Ohio Bankers’ As- 
sociation, to be held June 23-24, should be 
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all the more notable and interesting be- 
cause it is the twenty-fifth anniversary of 
the state association. 


The Bulletin of the Farm Mortgage Bank- 
ers’ Association of America made its initial 
appearance early in May and contains, be- 
sides the list of members and officers and 
committees, articles on rural credits and 
also the work being done by the association, 
report of membership and what is vemy 
done to obtain a larger membership, articles 
on farm mortgages, and the work of the 
committees. This Bulletin is to make its 
appearance at different intervals whenever 
there is something worth reporting to the 
members. 


The state convention of the Iowa Barkers’ 
Association will be held at Davenport June 
22 and 23, and no trouble is being spared 
to make this not only the most pleasant 
from the entertainment standpoint, but also 
the most interesting and helpful from an 
educational point of view, by securing some 
of the best and biggest speakers. 


The Executive Committee of Group 7 of 
the Kentucky Bankers’ Association has ac- 
cepted the invitation of the Lexington Clear- 
ing House to hold the next meeting of the 
group in Lexington on June 2. J. W. Por- 
ter, president of the group, has announced 
that one of the addresses will be delivered 
by D. C. Wills, chairman of the board of 
directors of the Cleveland Federal Reserve 
Bank. The meeting will be attended by 
about seventy-five members who are con- 
nected with both Federal and State banks, 
and an interesting program will be pre- 
pared. The executive 
posed of the following: J. W. Porter and 
S. F. Bedford of Paris; S. G. Boulware, 
Campbellsburg; E. FE. Hidge of Frankfort, 
and C. W. Parish of Midway. 


committee is com- 


In a circular letter addressed to the mem- 
bers of the West Virginia Bankers’ Asso- 
ciation, J. S. Hill, secretary of the associa- 
tion, announces July 15 and 16 as the dates, 
and the White Sulphur Springs as the place, 
for holding the 1915 convention of the asso- 
ciation. Mr. Hill declares that the coming 
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convention will be the greatest and most 
memorable one in the history of the asso- 
ciation. Already the committees of arrange- 
ments are earnestly and energetically at 
work to perfect all the details of the con- 
vention. Several men of national repute, 
who have been invited to address the cor- 
vention, have signified their acceptance of 
the invitation and Mr. Hill expects to be 
able within a very short time to announce 
the full program with the names of the 
speakers and the subjects of their addresses. 


Charles Hann, secretary of the Maryland 


Bankers’ Association and in charge of ar- 
rangements for its forthcoming annual con- 
vention, has secured a fine list of speakers 
for the banquet on the closing night. The 
bankers will gather at Cape May, N. J., on 
Jane 22, 23 and 24, and it is expected that 
this will be among the most successful ses- 
sions ever held. The various subjects which 
will be brought up for general discussion 
will be introduced as a forum debate, in 
which any member will be privileged to par- 
ticipate. This is expected to be one of the 
educational features of the gathering, and 
trom it much benefit to the entire body is 
anticipated. The chief speakers at the bam 
quet will be the Rev. Dr. John McDowell of 
Baltimore; John Barrett, director-general of 
the Pan-American Union; Edward Cattell 
of Philadelphia, and I. S. Haines, president 
of the New Jersey Bankers’ Association. 
Judge Henderson of Cumberland wili be the 
toastmaster. 


Vice-President N. E. Franklin of the 
South Dakota Bankers’ Association has an- 
nounced the program of speakers for the 
annual convention of the association, which 
will be held at Deadwood June 25 and 26. 
It consists of Theodore Wold of Minneapolis. 
governor of the Ninth Federal Reserve Dis- 
trict, who will speak on “Federal Reserve 
Banks;” Dean MeKusick of the law school 
of the state university at Vermillion, on 
“Negotiable Instrument Law and Its Ef- 
fects on South Dakota Commercial Paper;” 
and Frank Sanford of Valley City, N. D., 
on “Farm Accounting.” Following each ad- 
dress will be a general discussion of the 
subjects under consideration. It is expected 
that at least 400 bankers will be present, 
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and elaborate plans for their entertainment 
are being made. 

The St. Louis County Bankers’ Associa- 
tion at a recent meeting began a fight 
against the fraudulent releasing and record- 
ing of deeds of trust. A committee was 
appointed to draft a bill for this purpose, 
which, when completed, will be introduced 
at the next session of the Missouri Legis- 
lature. President Robert E. Collins of the 
Kirkwood Trust Company of Kirkwood, Mo.., 
was appointed president of the association. 


The twenty-ninth annual convention of 
the Michigan Bankers’ Association will be 
held at Grand Rapids, July 27-29. Robert 
Y. Speir of the Old National Bank of Grand 
Rapids is chairman of the hotel committee. 


United States Senator John W. Weeks 
of Massachusetts, a member of the Senate 
Committee on Banking and Currency, was 
the principal speaker at the convention of 
the New Jersey Bankers’ Association at 
Atlantic City, May 14 and 15. John Bar- 
rett, director-general of the Pan-American 
Union, was prominent among the speakers 
at the banquet May 14. 


The Iowa Bankers’ Association is backing 
a state corn contest. 


Thirty-five counties 
have been entered by a bank in that county 
agreeing to send the boy who grows the 
champion acre of corn to the Panama-Pa- 
cific Exposition. 

T. J. Davis, vice-president of the First 
National Bank of Cincinnati, delivered the 
principal address to Group 6 of the Indiana 
Bankers’ Association, in at Rush- 
ville, Ind., May 5. Mr. Davis pointed out 
some of the advantages of the new Federal 
reserve banking law, stated that one of the 
big things favorable to a city bank under 
the new law was that it afforded a definite 
place to discount. He asserted that the 
matter pressing for sohition now was wheth- 
er the bankers should or should not join the 
Intradistrict Association under the Federal 
reserve system. Other speakers at the 
meeting were: James E. Watson of Rush- 
ville, John P. Frenzel and John McCardle 
of Indianapolis. Newcastle was selected as 
the next meeting place. John R. Millaken, 


session 


Newcastle, was named chairman for the 
coming year, and L. K. Tingley of Conners- 
vilie was selected secretary. 
ecutive committee is: 


renceburg ; 


The new ex- 
A. E. Nowlin, Law- 
J. J. Reibolt, Laurel; G. B. Rus- 
sell, Hartsville; Adolph Cooper, Middletown, 
and Harry Morrison, Shelbyville. 


Secretary 8S. B. Davis of the Kentucky 
Bankers’ Association got out an unusually 
interesting June issue of the Bulletin, which 
was devoted largely to the various group 
meetings. A year ago the Group meeting 
extra of the Bulletin consisted of only four 
pages and this year it comprised eight pages. 
The executive committee of the Kentucky 
Bankers’ Association authorized the publica- 
tion of this extra Bulletin on recommendation 
of Secretary Davis and it is making good. 

The banking department of the State of 
Illinois has no authority to recognize peti- 
tions of Illinois national banks for permits 
to accept and execute trusts under the 
Federal Reserve Act, according to an opinion 
by Attorney General Patrick J. Lucey to 
State Auditor James J. Brady. The at- 
torney general’s opinion hints there might 
be a question as to the constitutionality 
of the Federal Reserve Act, but accepts the 
act as constitutional. He bases his opinion 
solely on the Illinois laws and advises the 
auditor to refrain from recognition of 
banks under the federal act to avoid con- 
flict between the state and national bank- 
ing control departments. 


HAS NO EQUAL. 

The Secretary’s Office probably has occa- 
sion to use a bankers’ directory more fre- 
quently or at least quite as often as any bank 
in the State. It is referred to not only once, 
but scores of times each day. There are 
many good bankers’ directories, but for one 
that is as near perfection as it is possible to 
be, we take off our hat to the Rand-McNally 
Blue Book, which is about the very last word 
in a bankers’ directory. Since we have been 
using this book for nearly six years, only four 
minor errors have we discovered in it, and 
two of these were due to inaccurate informa- 
tion furnished by the reporting bank. The 
Kentucky Bankers’ Association recommends 
without reservation the Rand-McNally Blue 
Book Bankers’ Directory.—From Bulletin of 
Kentucky Bankers’ Association, May 6, 1916. 
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NOTES OF INTEREST TO BANKERS 


William A. Law is now president of the 
First National Bank of Philadelphia, hav- 
ing succeeded J. Tatnal Lea, who desired 
to be relieved of active duties, having spent 
many years in the upbuilding of that bank. 
The change was effective May 1. 


Owing to the resignation of W. A. Obdyke, 
who has become associated with Drexel & 
Co., C. P. -Lineaweaver, was elected vice- 
president of the Commercial Trust Com- 
pany of Philadelphia where he was formerly 
secretary. W. H. Stehfest was promoted 
from assistant treasurer to the position of 
treasurer and Samuel A. Crozer from 
assistant secretary to that of secretary. 
Mark Wilcox and Henry C. Gibson were 
made assistant treasurer and assistant sec- 
retary repectively. 


The Noble County Bank of Kendallville, 
Ind., is now permanently situated in its 
beautiful new building, having spent 
twenty-five years in the old location. A. 
M. Jacobs is president of the bank. 


Plans are practically completed for the 
mammoth corn show to be conducted by 
the First National Bank of St. Paul Dec. 
1 to Dee. 31, 1915. One hundred and 
twenty attractive loving cups will be 
offered for prizes in open competition in 
seven states of the Northwest. A special 
feature of the show will be the Boys’ Corn 
Raising Competition. The object of the 


show is indicated in the new slogan of the 
First National—‘Corn and cattle contribute 
capital for bigger bank balances.” 


The merger of the Aetna National Bank 
and the Hartford National Bank, both of 
Hartford, Conn., has been consummated. 
The new bank has a capital of $2,000,000 
and is the largest national bank in New 
England, outside of Boston. Alfred Spencer, 
Jr., president of the Aetna National, is 
president of the newly-created institution. 
The other officials of the consolidated bank 
are: First vice-president, Frank P. Fur- 
long, heretofore vice-president and cashier 
of the Hartford National; second vice-presi- 
dent, Henry T. Holt, formerly cashier of 
the Aetna National; cashier, A. G. Brain- 
erd, assistant cashier of the Hartford; and 
assistant cashiers, W. S. Andrews, who held 
the same position in the Hartford; D. W. 
Hubbard and E. M. Crampton, heretofore 
assistant cashiers in the Aetna. 


H. S. Collette, secretary of J. G. White 
& Co., Inc., and the J. G. White Engineer- 
ing Corporation, has resigned from these 
companies. Mr. Collette expects to reside 
permanently in California. 


Greenebaum Sons Bank & Trust Com- 
pany of Chicago on May 3 moved into their 
beautiful new bank building. The bank has 
been in operation for sixty years. The new 


building occupies one of the most prominent 


(64) 





THE RAND-McNALLY BANKERS’ MONTHLY ADVERTISERS 


AUSTRALIA AND NEW ZEALANC. 
. 


BANK OF NEW SOUTH WALES. 


(ESTABLISHED 1817). 
Paid-up Capital . : - . - $17,500,000.00 


Reserve Fund - : - ge + - 12,500,000.00 

Reserve Liability of Proprietors - ~ - - _17,500,000.00 

% 3 - $47,500,000.00 

Aggregate Assets 31st March, 1914 $254,228,600.00 
J. RUSSELL FRENCH, General Manager. 


347 BRANCHES and AGENCIES in the Australian States, New Zealand, Fiji, Papua, (New Guinea), and London. 
The Bank transacts every description of Australian Banking Business. Wool and other Produce Credits arranged. 


Head Office: GEORGE STREET, SYDNEY. London Office: 29, THREADNEEDLE STREET, E. C. 





MELLON NATIONAL BANK 


PITTSBURGH, PA. 


| Offers its unsurpassed facilities on attractive terms to 
banks desiring a Pittsburgh reserve agent. 


RESOURCES OVER 60 MILLIONS 





Organized 1838 Nationalized 1865 


Tt American Exchange National Bank 
New York 
Total Resources over $80,000,000 


LEWIS L. CLARKE, President A. K. DeGUISCARD, Ass’t Cashier 
GEORGE C. HAIGH, Vice-President E. A. BENNETT, Ass’t Cashier 
WALTER H. BENNETT, Vice-President HUGH S. McCLURE, Ass’t Cashier 
ARTHUR P. LEE, Cashier WALTER B. TALLMAN, Ass’t Cashier 


A commercial bank with every facility for the care of its customers. 








THE BANK OF TORONTO 


Head Office, TORONTO, CANADA. Incorporated 1855 
PAID UP CAPITAL - $ 5 ,000 ,000 Bankers in New York, Nat'l Bank of Commerce 
RESERVED FUNDS a $ 6 402 810 Bankers in Chicago, First National Bank. 
TOTAL ASSETS ” ’ Bankers in Great Britain, The London City & 
—_—_—_—_=_=_—_ <_<» $60,000,000 Midland Bank, Lt'd. 


GENERAL BANKING BUSINESS CONDUCTED 


Our numerous Branches and extensive list of banking correspondents in Canada enable us to 
offer to United States Banks and business houses a prompt and accurate Collection Service. 


THOS. F. HOW, General Manager T. A. BIRD, Chief Inspector 
liga 


Advertise in THE RAND-McNALLY BANKERS’ MONTHLY 





66 THE RAND-McNALLY BANKERS’ MONTHLY 


corners in the business district, and is one 
of the finest banking homes of its kind in 
the country, with all branches of banking 
under one roof, 


Turn to the index ‘‘Lawyers”’ in the 
Rand-McNally Bankers’ Directory (Jan- 
uary 1915 edition) and read the first few 
pages. They will interest you. 

In line with the policy of the company 
the Finance Company of Pennsylvania at 
Philadelphia has reduced the capital stock 
from $3,000,000 to $2,500,000. 


Hartford, Conn., is to have a new national 
bank which is to be the Colonial National 
Bank, and will have a capital of $500,000 
and surplus of $100,000, 


The Illinois National Bank and the Mer- 
chants’ National Bank of Peoria, Ill, have 
consolidated. The new bank has a capital 
of $500,000. William C. White, formerly 
president of the Illinois National, remained 
as president of the new bank. 

George M. Reynolds, president of the 
Continental & Commercial National Bank 
of Chicago, has returned to Chicago after 
an extended vacation in California. 

The stockholders of the 
Valley Trust Company of St. Louis will 
hold a meeting on June 22 to act on amend- 
ments proposed to its articles of incorpora- 
tion in order to enable the institution to 
take advantage of certain provisions in the 
new banking law of the state. One of the 
provisions of the new law permits the state 
banking institutions to purchase and hold 
stock in the Federal Reserve Bank so as to 
enable them to enter the system; an amend- 
ment authorizing the Mississippi Valley 
Trust to avail of this privilege will be in- 
corporated in its by-laws. Another pro- 
vision of the state law which the company 
will avail of authorizes trust companies to 
receive money on deposit, with or without 
allowing interest thereon. Heretofore, it 
is stated, such companies have had to pay 
interest on all accounts. The company also 
proposes to change its articles of associa- 
tion so as to permit it to act as fiscal agent 
of the United States and to discount or 


Mississippi 


negotiate promissory notes, drafts, bills of 
exchange and other evidences of debt, buy 
and sell coin and bullion; 


and “to accept 


for payment at a future date drafts drawn 
upon it by its customers and to issue let- 
ters of credit authorizing the holders there- 
of to draw drafts upon it or upon its cor 


respondents at sight or on time not exceed- 
ing one year.” 

As was expected the Continental & Com- 
mercial National Bank of Chicago led in 
the growth of deposits as well as aggregate 
deposits according to the recent call of the 
comptroller of the currency for the state- 
ments of the Chicago banks. 
ceeded $222,000,000. 


The total ex- 


The Lake View Trust & Savings Bank 
of Chicago has increased the capital stock 
by $100,000 and the surplus by $50,000, 
making the total capital and surplus $400,- 
000 and $100,000 respectively. 


The Farmers Co-operative Bank is to 
open in Spokane in the fall with a capital- 
ization of $100,000. It is believed J. C. 


Lawrence will be president of the bank. 


For Safety and Service, send your legal 
work to Bonded Attorneys listed in the 
Rand-McNally Bankers’ Directory and 
List of Attorneys. 


Stockholders of the Maryland Trust Com- 
pany of Baltimore jet on May 6 and ap- 
proved the request of the holders of the 
preferred stock to retire $500,000 of this 
issue at its redemption price of $120 and 
accrued dividends. The retirement of this 
preferred stock will leave the Maryland 
Trust with $1,000,000 of common stock as 
its only obligation. 


Edwin W. Adams has resigned as _vice- 
president of the Title Guarantee and Trust 
Company of Baltimore, Md., to accept the 
position of vice-president of the recently 
organized Seaboard Bank of that city. He 
was connected with the National Bank of 
Baltimore for twenty-three years and held 
the position of assistant cashier when he 
left to go with the Title Company. 
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Two important institutions of New York 
recently moved into new quarters. The 
Mechanics & Metals National Bank moved 
to the building formerly occupied by the 
Fourth National Bank and the Equitable 
Life Assurance Society moved into the new 
building erected on the site of its former 
home, which was destroyed by fire. 


The federal reserve board is to take up 
immediately the question of the establish- 
ment of branch federal reserve banks. The 
law provides for the establishment of as 
many of these branch banks as the reserve 
board deems Applications for 
banks have received New 
Orleans, Cincinnati and Indianapolis. Balti- 
more will also ask for one in case that city 
is not made a federal 
place of Richmond. 


necessary. 


been from 


reserve center in 


Use the coupons and insure your busi- 
ness sent to Bonded Attorneys listed in 
the Rand-McNally Bankers’ Directory. 


The federal board on May 4 
granted the petition of banks in southern 
Oklahoma to be put in the Kansas City 
federal reserve district; that of banks of 
northern New Jersey to be put in the New 
York district, and those in Tyler and Wetzel 
counties in West Virginia to be put in the 
Cleveland district. The petition of banks 
in Wyoming and Nebraska which sought to 
be changed to the Chicago district was de- 
nied. 


reserve 


0. C. Redick has been elected president 
of the City Trust Co. of Omaha, Neb., to 
succeed John F. Flack, and D. A. Baum has 
been chosen vice-president. Both Mr. 
Redick and Mr. Baum have been directors 
of the company. 


Herbert R. Eldridge and Roger L. Farn- 
ham of the National City Bank of New 


York have returned from Havana where 
they have been looking over the prospects 
for branch banks. 


The first bulletin of the Federal Reserve 
Board recently made its appearance and 


contained a summary of the work done by 
the reserve boand. This bulletin will ap- 
pear monthly and give a complete account 
of the work of the board. 


Theodore C. Hovey has been promoted 
from head of the loan department to assist- 
ant cashier of the Liberty National Bank 
of New York. 


‘ — 


The business of the Winthrop National 
Bank of Boston was taken over on May 4 
by the Merchants National Bank of that 
city, the stockholders of the former re- 
ceiving about $325 a share. 


The corporate title of the Philadelphia 
Trust, Safe Deposit & Insurance Company 
of Philadelphia has been changed to the 
Philadelphia Trust Co. 


A. W. Anderson, formerly vice-president 
of the Tradesmen’s State Bank of Okla- 
homa City, has been elected active vice- 
president of the Stockyards National Bank 
of Kansas City. Mr. Anderson is also identi- 
fied with the State Rural Credit Association 
at Oklahoma City and will devote a large 
part of his time and energies to perfecting 
the organization of the credit association. 


The Security Trust & Savings Bank of 
Los Angeles is sponsor for the creation of 
a general trust fund to be known as the 
Los Angeles Community Foundation along 
the lines of similar institutions in Cleve- 
land, St. Louis and Spokane. 


Early in May the old City Bank & Trust 
Company of Mobile, Ala., began business as 
a national bank, the new charter being made 
out to the National City Bank of Mobile. 
This is the second time this bank has held a 
national charter, having started business as a 
national bank in 1899, and continuing until 
1903. The capital stock has been increased 
$250,000 to $750,000. The following are the 
officers of the National City: E. J. Buck, 
president; P. J. Lyons, vice-president; 
A. C. Tonsmeire, cashier, and English Cody 
and T. H. Halliwell, assistant cashiers. 





AMERICAN INSTITUTE OF BANKING NEWS 


The Journal-Bulletin announces June 1 
as the date theses for the current year must 
be in the hands of the Educational Direc- 
tor. Five subjects were given from which 
manuscripts could be prepared and a large 
number are expected to be turned in. 

The annual dinner of the Forum Section 
of New York chapter held recently 
pronounced a success. 


was 
Among the speak- 
ers at the dinner were Mayor Gregory o! 
East Orange, N. J., George E. Allen, O. 
Howard Wolfe, C. P. Kennedy, Jason A. 
Nielson and Dr. Whitehall. 


Early in May Minneapolis chapter was 
honored by having Charles S. Hamlin, 
governor of the Federal Reserve Board at 
Washington address the chapter at the Min- 
neapolis Club. Mr. Hamlin was in Minne- 
apolis for a conference with the officers of 
the Federal Reserve Bank of Minneapolis. 


John W. Gorby of Chicago 
chapter and H. B. Humason, cashier of the 
American National Bank of St. Paul were 
the principal speakers at the annual ban- 
quet of St. Paul chapter recently. The 
following officers were elected for the forth- 
coming year: E. Bjorklund, American 
National, president; W. J. Stutzman, Mer- 
chants National, vice-president; A. Turn- 
quist, First National, secretary; Paul De- 
lander, Merchants National, treasurer; 
members of the executive board, A. R. Lar- 
son, Merchants National, and H. C. Schulz, 
First National. 


President 


May 29 was the day on which Baltimore 
chapter had its annual excursion. 


Gwynn 
Crowther of the 


Merchants- Mechanics 


National Bank, chairman of the excursion 
committee, was in a large measure respon- 
sible for the enjoyable and successful event. 
May 11, was Nomination 
Night at Chicago chapter and May 27 was 
election night. The election of officers was 
all the more notable because of the fact 
that two bank officials were out 
gate to the convention. W. H. Monroe, 
assistant cashier, and Harvey Pickerell, 
manager of the Transit Department of the 
First National Bank, 
sought the honor. 


Tuesday, 


for dele- 


were the men who 


Charles A. Schact of the Franklin Bank 
was elected president of St. Louis chapter 
at the annual election recently. J. V. 
Keely of the Mercantile National Bank was 
chosen vice-president, and Frank N. Tall 
of the Mechanics-American National Bank 
was re-elected secretary and_ treasurer. 
The following were chosen for the board 
of governors: L. C. Bryan, Boatmen’s 
Bank; John H. Sills, Franklin Bank; 
Arthur W. Haill, Third National Bank; C. 
H. Chase, Mechanics-American National 
Bank: Henry H. Aehle, Mercantile National 
Bank; FE. A. Wrieden, German-American 
Bank, and Clarence W. Wright, Third Na- 
tional Bank. The retiring president of the 
chapter, J. FE. 
ex-officio. 


Uhrig, becomes a member 


W. E. Tollenaer of the Old National Bank 
of Spokane was elected president of Spo- 
kane chapter at the annual dinner recently. 

May 25 marked the closing of the season 
at Chicago chapter. Work will not be un- 
dertaken in the chapter again until Sep- 
tember. 


(68) 





Established 1884 
THE 


Denver National Bank 
DENVER, COLORADO 


Capital Surplus and Profits 
$1,000,000 $1,323,930 


OFFICERS 


J. A. THATCHER, Chairman of the Board 


J. C. MITCHELL DENNIS SULLIVAN 
President Vice-President 


HENRY M. PORTER HARRY C. JAMES 
Vice-President Vice-President 


EDW. S. IRISH J. W. HUDSTON 
Cashier Ass’t Cashier 

W. FAIRCLOTH GEO. O. DOSTAL 
Ass’t Cashier Ass’t Cashier 


Transacts a General Banking Business. Care- 
ful and Prompt Attention Given to All Business. 
Collections a Specialty. Travellers’ Circular 
Letters of Credit Issued, Available in All Parts of 
the World. Acts as Reserve Agent for National 
Banks. All Facilities Consistent with Sound 
—— Carefully Extended. Correspondence 

icit 


THE FIRST NATIONAL BANK 


$2,500,000.00 


A. Vv, HUNTER, Pres. C. S. HAUGHWOUT, Casnien 
THOMAS KEELY, Vice-Pres. J. C. HOUSTON, Ass’ Casnier 
F. G. MOFFAT, Vice-Pres. F. J. DENISON, Ass’T Casnier 
GERALD HUGHES, Vice-Pres. 0. R. PLATT, Ass’T Casnien 
M.D. THATCHER, Vice-Pres. C. C. HENDAIE, Ass’T Casnier 
H. J. ALEXANDER, Vice-Pres. G. M. HAUK, Auoitor 


—_' 
: CHICAGO 


Hanover National 


Bank 


, Pine and Nassau Streets 
New York City 


Capital $ 3,000,000 
“Botts = 15,000,000 


We can arrange to have Banks and 
bankers draw their own drafts on 
Foreign Cities against our account 
JAMES M. DONALD 
Chairman of the Board 


WILLIAM WOODWARD 
President 


E. HAYWARD FERRY WM. I. LIGHTHIPE 
Vice President Ass’t Cashier 

HENRY R. CARSE aS cee 

Vice President CHAS. H. HAMPTON 


SAMUEL WOOLVERTON Ass’t Cashier 
Vice President J- NIEMANN 
Ass’t Cashier 


ELMER E. bie = —y WILLIAM DONALD 
‘ashie: Ass’t Cashier 
GEORGE E. LEWIS, Ass’t Cashier 


Commonwealth Audit Co, 


1244 First National Bank Building 
CHICAGO 


ACCOUNTING IN ALL ITS BRANCHES 


Special Examinations of National, 
State Banks and Trust Companies 


Investigations of Financial Condition of 
Prospective Borrowers. 


For Quick Service 


under 


Any Banking System 


CORN EXCHANGE 
NAT'L BANK 


PHILADELPHIA 
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CO., ENGINEERS | 
ANK BLDG. :: CHICAGO 


Established 1873 Incorporated 1910 A A mer 1 can 


McCornick & Co. < Xx National Bank 


RICHMOND, VA. 


BA NKERS ray at OLIVER J. SANDS, Presivent 
SALT LAKE CITY, UTAH us ; Capital and Surplus 


— $1,600,000 
LARGEST BANK BETWEEN DENVER ) 4 Sn 
AND SAN FRANCISCO ae , Collections Receive Prompt 


Attention. Correspondence 


CAPITAL = 
$600,000 


SURPLUS AND PROFITS The First National Bank 
$160,000 OCILLA, GA. 


Capital Stock - - = $75,000.00 
DEPOSITS Surplus and Profits - 34,000.00 


$4,000,000 cneueee i 
Deposits - - - = = 275,000.00 | 


° ° ° OFFICERS 
Best of Attention Given to Collections M. J. PAULK, Pres. J. E. HOWELL, Vice-Pres. 


and All Matters Entrusted to Our Care E. A. TAPP, Cashier RAY CADWELL, Ass’t Cash. | 
We solicit your collections and business, and | 


ACCOUNTS SOLICITED give prompt and careful attention. 
STATE AND COUNTY DEPOSITORY | 


= * OWEN T. REEVES, Jr. PRESIDENT 
Tait tit M. W. TILDEN VICE-PRESIDENT 

GEO. M. BENEDICT > 

* = M. PALENSKE ‘TC 
ational sith F. N. MERCER Ass'T CASHIER 
H. P. GATES Ass'T CASHIER 


The 
Drovers National 
Bank 


Ry Sa Union Stock Yards, Chicago 


— 
G 


Incorporated 1900 Capital, Surplus 


Capital Surplus and Undivided Profits 
$1,000,000 $3,000,000 $1,053,399.18 


J. R. MCALLISTER, Pres J. We. HAROT, Ase’t Case. 
Jo A. HARRIS, Jr., Vice-Pres. J. C. FRANKLAND,Ass’T Cash. 
€.P. PASSMORE, V-P. ano Cas. E. E. SHIELDS, Ass’T Casn. Has the Same Facilities for Reserve Deposits 
. as Any Other Chicago Bank 
Travelers Letters of Credit Issued. 
Foreign Exchange in all its Branches. 
Accounts of Banks, Bankers, Cor- To Banks and Bankers having more or less Live Stock 


rations, Mercantile Firms, and Business, this Bank offers exceptional Advantages 
ndividuals Solicited. . . .. . and solicits correspondence as to terms and facilitles 
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ANNAH B 
op & ANE 


TRUST COMPANY 


SAVANNAH, GA. 


CAPITAL - Be et iy os 
Surplus and Profits a 


Deposits - - - - = - - - 
We Invite Accounts from Banks and 
Bankers, Corporations and Individuals 


Personal Attention Given to Collections. 


THE RALEIGH BANKING 


AND TRUST COMPANY 
RALEIGH, NORTH CAROLINA 


Successors to 
THE RALEIGH NATIONAL BANK, 1865-1885 
THE NATIONAL BANK OF RALEIGH, 1885-1905 


An Honorable Record for nearly 50 years. 
Send Us Your Collections. Prompt Ser- 
vice, Low Rates. 


CORRESPONDENCE SOLICITED 


INDUSTRIAL TRUST GOMPANY 


PROVIDENCE, R. I. 
CAPITAL SURPLUS 
$3,000,000 $3,000,000 
DEPOSITS 


$44,741 ,697.58 


Collections Will Receive Our Careful 
Attention. 


DESIGNATED DEPOSITARY 
of the UNITED STATES 


First National Bank 
LOS ANGELES, CAL. 


CAPITAL - - - - ~ $1,500,000 
SURPLUS & UNDIVIDED PROFITS 2,235,000 


OFFICERS 


dM. ELLIOT, Pree. W. T. 8S. HAMMOND, Cashier 
STODDARD JESS, Vice-Pres. A. C. WAY, Ass’t Cashier 
W. C. PATTERSON, Vice-Pres. €. S. PAULY, Aes’t Cashier 
JOHN P. BURKE, Vice-Pres. £.-W. COE, Ass’t Cashier 
dN0, 8. CRAVENS, Vice-Pres. A. 8. JONES, Ass’t Cashier 


AND REPORTS 


+» ENGINEERS 
. +3 CHICAGO 


THE 
Austin National Bank 
AUSTIN, TEXAS 
CAPITAL - $300,000.00 
eee & Undivided ‘Profits 390,000.00 
DEPOSITS - - - - - - $3,000,000.00 
UNITED STATES GOVERNMENT DEPOSITORY 


- ~ ~ President 

. Vice-President 

- Vice-President 

Morais HIrRs#FELD - Cashier 
M. BaRTHOLOMEW - ~ Assistant Cashier 


ctniee facilities for the very best care of all business 
entrusted to us 


C. A. PRATT, President E. F. HUSSMAN, Cashier 
E. G. THOMPSON, Vice-Pres. R. H. THOMPSON, Ass't Cashier 
HARRY LASKER, Vice-Pres. THE W. B. KENNEDY, Ass't Cashier 


EXCHANGE NATIONAL BANK 


LITTLE ROCK, ARK. 


CAPITAL, Paid Up - - $ 300,000 
SURPLUS and Undivided Profits 235,000 
DEPOSITS - - - - 1,950,000 


We Solicit your Arkansas Collections, particularly 
your Little Rock Items. Correspondence Invited 


Girard 
National Bank 


PHILADELPHIA 


Capital - = = $ 2,000,000 
Surplus and 
Net Profits 7 ~ 4500,000 


Deposits - - = - 44,000,000 


JOSEPH WAYNE, i. 


EVAN RANDOLPH, 
ice- -President 


Vic 
T. E, WIEDERSHEIM, | 
CHARLES M. ASHTON. 
A. W. PICKFORD, 


Assistant 
ALFRED BARRATIO 


FRANCIS cassis Cashier 


Chairman of the Board 
Have You a Philadelphia Account? 


You need one to properly handle 
your business 


resident 


hier 
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FOURTH 
NATIONAL BANK 


ATLANTA, GA. 


Direct Connection with Every Banking 
Town in Georgia. 

Modern Banking Facilities. Satisfactory 
Service Always. 


Capital - - $600 ,000.00 


Surplus and 
le. 4 780,000.00 


OFFICERS 
JAMES W. ENGLISH, President. 
JOHN K. OTTLEY, Vice-President. 
CHAS. I. RYAN, Cashier. 
WM. T. PERKERSON, Asst. Cashier. 
JAMES M. THOMAS, Asst. Cashier 


The 
Colorado National Bank 


Denver, Colorado 


UNITED STATES DEPOSITORY 


We invite your Denver Banking Account 


Capital ... . -$ 500,000 
Surplus and 
Undivided Profits . 1,500,000 


Deposits . . . . .~ 16,000,000 


GEO. B. BERGER, Pres. 
HAROLD KOUNTZE, Vice Pres. 
and Chairman of the Board 
DENNIS SHEEDY, Vice Pres. 
WM. B. BERGER, Cashier 


T. R. FIELD, J. H. KOLB, K.H. WOODWARD 
Asst. Cashiers 


We furnish Kountze Brothers, 
New York, Foreign Letters of Credit 


Our Collection Facilities are Excellent 





REPORTS 


ENGINEERS 
CHICAGO 


CHARTERED 1836 


GIRARD TRUST 
COMPANY 


N. E. Corn. BROAD anv CHESTNUT STs, 
PHILADELPHIA 


Acts as Executor, Administrator, Trustee, Assignee 
and Receiver. _ Financial Agent for Individuals or 
Corporations. Interest allowed on Individual and 
Corporation Accounts. Acts as Trustee of Corpor- 
ation Mortgages. Depositary under plans of Reorg- 
anization, Registrar and Transfer Agent. Assumes 
entire charge of Real Estate. Safes to Rent in 
Burglar-Proof Vaults. 


E. B. MORRIS, President 
W. N. ELY, 1st Vice-President 
A. A. JACKSON, 2d Vice-President 
CHARLES J. RHOADS, 3d V.-P. and Treasurer 
GEORGE H. STUART III, Ass’t Treasurer 
EDWARD S&S. PAGE, Secretary 
SAMUEL W. MORRIS, Ass’t Secretary 
JONATHAN M. STEERE, Trust Officer 
MINTURN T. WRIGHT, Real Estate Officer 


MANAGERS 
EFFINGHAM B. MORRIS JAMES SPEYER 
JOHN A. BROWN, JR. EDWARD J. BERWIND 
JOHN B. GARRETT RANDAL MORGAN 
WILLIAM H. GAW EDW. T. STOTESBURY 
FRANCIS I. GOWEN CHAS. E INGERSOLL 
GEORGE H. M’FADDEN JOHN 8S. JENKS, JR. 
HENRY TATNALL HENRY B. COXE 
ISAAC H. CLOTHIER E. C. FELTON 
ISRAEL W. MORRIS WILLIAM T. ELLIOTT 
C. HARTMAN KUHN W. HINCLE SMITH 
THOS. DEWITT CUYLER B. DAWSON COLEMAN 


| Che Merchants | 
National Bank: 


Indianapolis, Indiana 


CAPITAL 


$1,000,000 


SURPLUS and UNDIVIDED PROFITS | 


$950,000 carnep) 


O. N. FRENZEL, President 
J. P. FRENZEL, Vice-President 
FRED’K FAHNLEY, Second Vice-President 
OSCAR F. FRENZEL, Cashier 
J. P. FRENZEL, Jr., Assistant Cashier 
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Corn Exchange Bank 


OF NEW YORK CITY 


Head Office, William and Beaver Sts. 


33 Branches Throughout 
Manhattan and Boroughs 


THE BANK FOR SERVICE 


CAPITAL AND SURPLUS 


$10,244,282.18 


DEPOSITS 
$94,192,435.89 


Member N. Y. Clearing House 


Your Account Invited 


Chartered by Conti- 
nental Congress 1781 


BANK OF NORTH AMERICA 


(NATIONAL BANK) 
PHILADELPHIA 


na Te 


: 2,250,000.00 
NET PROFITS, over | - 971,000.00 
DEPOSITS, over 14,600,000.00 


HARRY G. MICHENER, President 
SAMUEL D. JORDAN, Cashier 

ae ane J. MURPHY, Ass’t Cashier 
RICHARD S. Mc KINLEY, Ass’t Cashier 
CHARLES M. PRINCE, Ass’t Cashier 


ESTABLISHED 1870 


MERCHANTS NATIONAL BANK 
RICHMOND, VIRGINIA 


JOHN KERR BRANCH, Pres. GEO.H. KEESEE, Ass’t Cashier 

THOS, 8. McADAMS, V.-P.& C'r G. JETER JONES, Asa’t Cash. 

JOHN F. GLENN, V.Pres. A. C. BAYLIS, Ase’t Cashier 

J. R. PERDUE, Ass't Cashier W.F. AUGUSTINE, Ase’t Cash, 
d. C. WHITE, Ass't Cashier 

CAPITAL = @ - $200,000.00 

SURPLUS AND Prorite 7,200,000.00 

SEPosiTS = #- 7,300,000.00 

WE CAN MEET YOUR BANKING REQUIRE- 
MENTS INTELLIGENTLY AND TO 

YOUR SATISFACTION 


ENGINEERS 
:: CHICAGO 


The Wisconsin 


National Bank 


of Milwaukee 


L. J. PETIT President 
HERMAN F. WOLF Vice-Presider:t 
L. G. BOURNIQUE Vice-President 
WALTER KASTEN Vice-President 
J.M. HAYS Cashier 
FRANZ SIEMENS Asst. Cashier 
WILLIAM K. ADAMS Asst. Cashier 
F. K. McPHERSON Asst. Cashier 
A.V. D. CLARKSON Asst. Cashier 


Capital - $2,000,000 
Surplus - 1,000,000 
United States Depository 


Special Attention Given to Collections 


All Business Entrusted to this Bank will be 
attended to carefully and without delay 


The New 


Farley National Bank 
MONTGOMERY, ALA. 


OFFICERS 
. FARLEY : : : President 
> he 1M - . 1st Vice-President 
S. PINCKARD - - 2d Vice-President 
- VINC ero : Cashier 
EYTON - ” Manager Savings Dept. 


Capital - $200,000 
Surplus and 


Profits - - 54,410 


@ We collect direct all items payable 
at other Alabama points. 


@. We do not favor indirect methods 
of collecting any of our Southern 
items. :-: a a 
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ENGINEERS 
CHICAGO 


Oldest and Strongest Bank in Hartford and in Cone | 


Third National Bank |} }) ccsat Pecrsy Nrvort Beek Nov Foe 


ATLANTA, GA. HARTFORD NATIONAL BANK 


FRANK HAWKINS. -_._ President 
JOHN W. GR _ Vice-President ee ee Sane 


Vice- Pessidans | Chas. E. Chase F. P. Furlong 


RS - - Assistant Cashier President Vice-Pres. | 
. BERGSTROM - . : Assistant Cashier and Cashier | 


W. S. Andrews A. G. B: 
ead and Surplus i $1,150,000 Ass’t Cashier + Ass’t a 


Deposits- . - «+ -« 4,500,000 CAPITAL - 


Collections Promptly and Carefully Made by SURPLUS and "PROFITS : 4 
Competent Employees DEPOSI TS - - 4, 


THE BANK OF OTTAWA 


ESTABLISHED 1874 HEAD OFFICE, OTTAWA, CANADA 


CAPITAL AUTHORIZED $5,000,000 
CAPITAL PAID-UP 3,500,000 
REST AND UNDIVIDED PROFITS 4,118,167 


This Bank is in a Position to Undertake any kind of Banking Business and has Special 
Facilities throughout the Dominion of Canada for the Collection of Commercial Paper 


NEW YORK AGENTS: BANK OF MONTREAL, NATIONAL BANK OF COMMERCE 


NEW YORK SAN FRANCISCO 


International Banking Corporation 


Capital and Surplus, $6,500,000 


Head Office, G0 Wall Street, New York H. T. S. GREEN, President and General Manager 
its Customers an American Service Organized te for and increa 
ae ee Especially that with ye india, degen, Panama and the Philippines. 


BRANCHES: London Bombay Calcutta Singapore Manila Cebu Panama Hankow Empire, C.Z. 
— Colon” Kobe a. Peking Shanghai Canton Hongkong 





THE CANADIAN BANK OF COMMERCE | 


Established 1867 


Head Office: TORONTO NEW YORK AGENCY: 


16 EXCHANGE PLACE 
Paid-up Capital $15,000,000 Reserve Fund $13,500,000 


SIR EDMUND WALKER, C. V. O., LL. D., D. President 
ALEXANDER LAIRD, General Manager "jo COHN’ AiRDY Assistant General Manager 


Over 380 Branches throughout Canada, and in the United States, England and Mexico 


This Bank, with its large number of branches, offers to correspondents unexcelled facilities 
for the transaction of every kind of banking business in Canada and all parts of the world 
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EXAMINATI 


T 
BYLLESB 
CONT’L & COM’L 


° 
Y 
B 


s 
& 
ANK BLDG. :: 


AND REPORTS 


CO., ENGINEERS 


CHICAGO 





H. B. MACKENZIE - _General Manager 

A. HARVEY - Supt. "of Eastern Branches, Montreal 
R. ROWLEY ief Inspector 
he » BR DERSON - = = = Superintendent of Branches 


Supt. of Central Branches, Winnipeg 
» A. S. HALL and N. V.R. HUNS & 


Inspectors 
B. C. GARDNER and H. R. POWELL 
Assistant Inspectors 


jE ae - 
GILLARD 


me Rank of British North America 


Paid-Up Capital - $4,866,666.66 


Reserve Fund -$3,017,333.33 


BRANCHES THROUGHOUT CANADA 


Established in 1836 


Head Office: 5 Gracechurch St., LONDON, E. 
—— in the United States: 


Cc. Head Office in Canada: 
NEW YORK, 52 Wall St., W. T. Oliver and P. C. 


Incorporated by Royal Charter in 1840 


St. James Street, MONTREAL 
Harrison, Agents. CHICAGO: 


ts Loan and Trust Company. SAN FRANCISCO, 264 California St., A. G. Fry and A. S. Ireland, Agents. 


Northwestern National Bank 


MINNEAPOLIS, MINN. 
EDWARD W. DECKER, President 
JOSEPH CHAPMAN, Vice-President 
JAMES A. LATTA, Vice-President 


ALEX. V. OSTROM, Vice-President 
WM. E. BRIGGS, Vice-President 


TOTAL RESOURCES 


Union 
National Bank 


Cleveland, Ohio 


$1,600,000 
1,075,000 


Capital - - 
Surplus and Profits 


OFFICERS 
WARREN S. HAYDEN, Chairman of the Board 
GEORGE A. COULTON, President 
WILLIAM E. WARD, Vice-President 
ELMER E. CRESW EL L, Vice-President 
WALTER 2 aa NDERS, Cashier 
FRED W. Assistant Cashier 
ARCHER E. c CHRISTI AN, Assistant Cashier 
CARL F. D, Assistant Cashier 


We invite the accounts of Banks and 
Bankers, and offer the best terms 
consistent with conservative banking 


———— 


Established 1872 


ROBERT E. MACGREGOR, Cashier 
S. H. PLUMMER, Ass’t Cashier 

H. P. NEWCOMB, Ass’t Cashier 
WM. M. KOON, Ass’t Cashier 
HENRY J. RILEY, Ass’t Cashier 


$41,700,000 


Union National Bank 


4145 
Louisville, Ky. 


UNITED STATES DEPOSITORY 
Capital - - - 


Surplus and 
Undivided Profits 


$500,000 


536,000 


President 


2d Vice-Presidert 
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LLOYDS BANK 
LIMITE D. A Service based on the 


facilities and experi- 


ome Office: 


71, LOMBARD STREET, LONDON, E.C. ence gained during 


@5-£1) | half a century is ex- 


Capital Subscribed - $ 156,521,000 tended to Banks and 
Capital paid up . 25,043,360 


Reserve Fund - - 18,000,000 | Bankers by The First 


Deposits, &c. - - 590,869,295 National Bank of 
—— &c. - - = 98,235 


. Chicago. Correspond- 


THIS BANK HAS OVER 880 OFFICES ence is invi i 
IN ENCLAND AND WALES. eis invited by this 


Colonial and Foreign Department: __ old, strong and con- 


17 ° 
» Cornhill, oa, E.C. servative bank. 
French Auxiliary: LLOYDS BANK (FRANCE) LIMITED, 


with Offices at Paris, Bordeaux, Biarritz & Havre. | 


The First National 
B an k OF FORT WORTH, The Seaboard 


TEXAS 
CAPITAL SURPLUS and PROFITS RN ational Bank 
$1,000,000 $350,000 of the City of New Pork | 





Texas Items and Collections Handled Direct 


Efficiently Serves a Large Territory | 


NATIONALIZED 1885 East, West, North and South 


National Bank of Tacoma 


TACOMA, WASH. 


R. S. STACY, Pres. W. M. LADD, Vice-Pres. ENN 

G. S. LONG, Vice-Pres. E. T. WILSON, Vice-Pres. 

STEPHEN APPLEBY, Cashier § D. A. YOUNG, Ass’t Cashier 
R. R. MATTISON, Ass’t Cashier 


OLDEST BANK IN TACOM 


Capital, $1,000,000 Surplus, $170, 000 
UNITED STATES DEPOSITORY 


We Want your Tacoma Bank Account and Collection Items for the 
Pacific Northwest. Superior Facilities. Moderate Rates. 


Accounts Solicited 


. Bayne, President 
. NELSON, Vice-President 
. THOMPSON, Vice-President 
. GILL, Vice-President 
. CLEVERLEY, Cashier 
. DeV AUSNEY, Ass’t Cashier 
” Emory, Ass’t Cashier 
f. JEFFERDS, Ass’t Cashier 


Or swomm 
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COMMERCIAL ATTORNEYS 


IN 


THE UNITED STATES 4x2 CANADA 


NAMES GIVEN IN THIS LIST ARE RECOMMENDED TO US 


AS 


BEING ENTIRELY TRUSTWORTHY AND RESPONSIBLE 


IN MATTERS OF COMMERCIAL LAW, COLLECTIONS, AND 
ANY LEGAL BUSINESS ENTRUSTED TO THEM 


Town and County 
eer 


ARIZONA 


Name 





quPhonix**t . .Maricopa 


ARKANSAS 


BAKER & BAKER, Refer- 
ence: Valley Bank. 





ulleber Springs**tCle- 
burne 


J. D. WATT. 





CALIFORNIA 
Beksleyeet Alameda 
iFresno* F 


Los Angeles**t ..Los A. 
San Jose**t Santa Clara 
Stockton**t 8’n Joaquin 


COLORADO 


sOrdway **t¢ .. . Crowley 


ilverton**t ..San Juan | 


CONNECTICUT 


Meriden**t . NewHaven | 


| GEORGE W. ANDREW. 


New Britain**t Hart’d 


FLORIDA 


KEYES & MARTIN. 
EVERTS & EWING, Att’ys 
for Union National Bank. 
FLINT, GRAY & BARKER, 

Title Ins. Bldg. Attorneys 
for First National Bank 
C. L. WITTEN, General law 
practice. Refers to banks 
and business houses. 
WEBSTER, WEBSTER & 
BLEWETT. 


MEIKLE, Refers to 
any bank in the city. 
FRANK L. ROSS. 


JOHN M. 


A. R. CHAMBERLAIN. 





aFort Myers**t 
Ybor City**t . Hillsboro 


R. W. RANDELL. 
HARRY N. SANDLER. 





GEORGIA 





\Thomasville**t Thomas | 


LEBBEUS DEKLE 





HAWAIIAN ISLANDS 


W.S. WISE. 
A. S. HUMPHREYS. 
King Street. 





att Connreey, Dk 
Carm: abash 
iQuincy**} Adams 





CHARLES DANIELS, 943- 
950 Mar 
tions made in foreign coun- 
tries as well as U.S. Com- 
mercial, Probate, and Keal 
Estate Law. Refers to S. 8. 
White Dental Mfg. Co.; Cont. 
& Com’! Nat. Bank. 

SAFFORD & GRAHAM. 

HOWARD P. FRENCH. 

MATTHEW F. CARROTT, 
24-25 Stern Bldg. Refers to 
State Sav. Loan & Trust Co. 





33 | 


uette Bidg. Collec- | 


| sBaltimore**t Baltimore 


| 
} 
| 
| 
| 


Town and County 





INDIANA 





r 
aValparaiso**t ... Porter | 


KANSAS 


F. R MARINE. Reference: 
Farmers Nat’! Bank and State 


Bank of Valparaiso. 





W. H. VERNON, SR. 





KENTUCKY 


aCalhoun**t ....McLean 
aCovington**t ... Kenton 


aLexington**t ..Fayette 


aLouisville**t . . Jefferson 
continued 


aNewport**t ..Campbell 


| WM. B. NOE. 

BURCH, PETERS & CON- 
NOLLY. General practice. 

BAILY D. BERRY. Refers to 
Phenix & Third Nat. Bank. 

SNOW-CHURCH & CO. Legal 
Department. PracticeinState 
and federal court. Desposi 
tions taken before W.M. Sale. 
Notary Public. Reference: 
Any bank or trust company’ 
in Louisville, a, 
BUR TERS & 
CONNOLLY. General prac- 
tice. 





LOUISIANA 





sOpelousas**+ St. Lan’y 


MARYLAND 


LEON 8S. HAAS. 





sHagerstown**t 
Washington 


THOMAS HOWARD EM- 
BERT, Suite 1403 Fidelity 
Bldg. Practice in State and 
Federal Courts, References: 
National Bank of Baltimore, 
O'Neill & Co., and Crane 
Co. Special Department for 
Commercial collections and 
adjustments. 

McCAULEY & HUMRICH- 
OUSE. 








~ MICHIGAN 





Boyne City* *Charlevoix 
Boyne Falls**t 

Charlevoix 

aGrand Rapids**t .Kent 


Tecumseh**t. . Lenawee 


HARRIS & RUEGSEGGER 
See Boyne City. 


WILSON & JOHNSON. 
References: Kent State Bk., 
Grand Rapids Nat. City 
Bank and Michigan Trust Co. 

FRED’K B. WOOD. General 
Law Practice. 





MISSOURI 





Crocker**t . Pulaski 
Dixon**t 


Richland**® -Pulaski 
aSt. Josepb**t Buchanan 


MONTANA 





aBig Timber**tSweetGr. 





Medicine Lake*.. Valley 


ROY W. REED. 

See Crocker. 

See Crocker. 

SPENCER & LANDIS, At- 
torneys for Burnes Nat. Bk. 


JOHN B. 


SELTERS. 
J. A. . 


HEDER 


Report Name Taken from Rand McNally & Co.’s Bankers’ and Attorneys’ Directory List. 


County Seat. 


*Money Order Office. 


*Expreas Office. 


(77) 


Telegraph Station. 


{State Capital. 
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Town and County 


NEW HAMPSHIRE 


Name 


Town and County 








aKeene**t Cheshire 
NEW MEXICO 


Artesia* *t c 
aCarlsbad**t...... Eddy 


NEW YORK 


J. H. JACKSON. 
BUJAC & BRICE. 





aKingston**t ....Ulst®™ 


aNew York ~— 
New York | 


Watervliet *t ..Albany 
NORTH CAROLINA 


| WM. D. BRINNIER. 


| 

| JOSEPH A. ARNOLD and 
assistants. Rooms 70 and 75, 
22 William St. General prac- 


courts. Bankruptcy matters. 
Collections given assidu- 
ous attention. Commissions 
carefully executed. Refers to 
the Farmers Loan & Trust 
Co., New York City. 

|B. W KNOWER 





aOxford**t Granville 
NORTH DAKOTA 


aStanley**t ..Mountrail 


|G. D. BRUMMITT 


Attorney. 





aCincinnati**t Hamilton 


aCleveland**t Cuyahoga 


aLima**t Allen 
OKLAHOMA 


Frederick**t....Tilman 
aHoldenville**t .Hughes 


aWalter**t .. ...Cotton 


OREGON 





NOLLY, First Nat'l Bk. Bldg. 
Refer 5. Brighton German 
Bank Co. 

EDWARD H. BRINK, (W 
Slee Walker, James R. Clark, 
Henry C. Brink, Harold E. 
Zerfey, John C. Nieporte. 
Fourth National Bk. Bldg. 
Reference in any trade center 
upon request. 

SQUIRE, SANDERS & 


DEMPSEY, Leader News | 


Bidg. Attorneys for Bank of 
Commerce ational Asso- 


ciation, and Union Nat. Bk. | 


WM. L_ PARMENTER 


FRANK L. WELLS 

AHERN & SEARCY 

JOHNSON & CORDELL. 
Reference: State Nat'l Bank. 

AMIL H. JAPP 





aAstoria* *t Clatsop 
aThe Dalles**t ...Wasco 


PENNSYLVANIA 


EDWARD E. GRAY. 
F. W. WILSON. 





aKaston**t .. North’pton 


Philipsburg**t ..Center 
PHILIPPINE ISLANDS 


SOUTH CAROLINA 


Pe & MAX- 


J. Pa — AND W. 
CARR 
GEO. Ww. ZEIGLER. 





WOLFSON & WOLFSON. 
Attorneys for International 
Banking Corporation. 





sConway**ft Horry 
Mullins**t Marion 


H. H. WOODWARD. 
HOYT McMILLAN 


PHILIP H. FAULKNER | 


tice in all State and Federal | 


RAY O. MILLER, | State's | 


BURCH, PETERS & CON- || 








SOUTH DAKOTA 


Faith**t .-Meade 
sSioux Falls**+ 
Minnehaha 


White River ..Mellette 


TEXAS 


aBallinger**t ... Runnels 
aDalhart**t ....Dallam 


Higgins**t. .. Lipscomb 
aMt. Vernon**t Franklin 
aSan Antonio**t Bexar 


WASHINGTON 


aColville**tH ... Stevens 


| aDayton**t. .Columbia 


Kennewick*® .. . Benton 


| aSeattle**t 


aWenatchee**t. ..Chelan 


WISCONSIN 


aBaraboo**t 


ALBERTA 


——————— 


| Name 


ee 


pe 
THOMAS R. NELSON 
—— *. VOORHEEs, 
ttorneys for Sj 
Nat. Bank, W. “wT Fala 
—- ti Cen. R. ne 
merican Suret; 
R.G.Dunéce -° 
C. E. KELL. 


WADE & DOSS 

CLIFFORD BRALY and wW. 
B. CHAUNCEY. 

ADKINS & SEWELL. 

L. W. DAVIDSON 

R. P. INGRUM, Rooms 232. 
233 Moore Bldg. Refer to 
Frost Nat. Bank. 

| TERRELL, WALTHALL & 
TERRELL. Central Tr. 

Bldg. Reference: Central 


Tr. Co. or any reputable 
business man of this city. 


STULL, WENTZ & BAILEY. 
ROY R. CAHILL, 
MOULTON & JEFFREY 
BEECHLER & BATCHELOR 
New York Block. Practice 
in all Courts. Deposition 
and Collections. 
PRESTON & THORGRIM- 
SON. Lowman Bldg. Refer 
to the Seattle National Bank, 
LUDINGTON & SHINER 


BENTLEY, KELLEY @ 
HILL. 





Edmonton**t Edmont’n 


QUEBEC 


HYNDMAN & HYNDMAN. 


BELLEAU, BAILLARGEON 
& BELLEAU, Barristers. 
Attorneys for La Banque 
Nationale and the Quebec 





Ry. Light, Heat & Power 


Co. 


FOREIGN 


FRANCE 





Dept. Seine 


DONALD HARPER, WAL 
TER V. R. BERRY, and 
BENJAMIN H B CONNER 
Attorneye-at-Law, 32 Ave 
nue de L'Opera. Member 
of the New York Bar and 
United States Supreme Court. 
References: Ameriens 
bassy, 18 See 
Paris; ae an, Hare 
Compan — 
mann, Paris Munroe | 
Company, 7 rue Scribe, Paris; 
O’Brien, Boardman & 

2 Rector Street, New York 
City. 





Report Name Taken from Rand McNally & Co.’s Bankers’ and Attorneys’ Directory List. 


aCounty Seat. *Money Order Office. 


*Express Office. 


tTelegraph Station. {State Capital 





ANNOUNCEMENT 


WITH THE DESIRE that the Rand- 

MeNally Bankers’ Directory may be of 
still greater value to subscribers, the Pub- 
lishers have at a great expense caused to be 
bonded by The American Surety Company 
of New York certain of the Attorneys whose 
names appear in the Attorneys’ List pub- 


lished and indexed in the Directory. 


Complete information is given at the 
beginning of the Attorneys’ List. 


Subscribers should familiarize themselves 
with this important feature of our service 


-EON and it is hoped that they will avail themselves 
oe of the many advantages it offers. 


Quebec 
Power 


——— ee 
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EXAMINATIONS AND REPORTS 


° 
BYLLESBY & CO., ENGINEERS 
CONT'L & COM'L BANK BLDG. :: CHICAGO 


GROUND WILL SOON BE BROKEN FOR 


CHICAGO’S NEW PRODUCE TERMINAL 


~ PRODUCE: TERMINAL. CORPORATION 
THIET YN IN TIOST & ASHLAND ND 
CHICAGO JL $e; g 


This project involves a total investment of $20,000,000. It embraces 100 
acres on the south side of Thirty-ninth Street from Ashland to Western Aves. 


OFFICERS AND DIRECTORS 


JOHN A. SPOOR, President 
ARTHUR G. LEONARD, Vice-President ANDERSON PACE, Secretary H. E. PORONTO, Treasurer 


RICHARD FITZGERALD W. C. LANE F. H. PRINCE =UGENE V. R. THAYER 


CRANE COMPANY’S g¢XE%oo WORKS | 


Now Completed at Forty-first 
Street and Kedzie Avenue 


Photographed February 10, 1915 


Over 2,000x240 feet completed. This Plant is six miles from the City Hall and 
one-half mile south of Drainage Canal. Employs from 6,000 to 7,000 hands 


Advertise in THE RAND-McNALLY BANKEES’ MONTHLY 





EXAMINATI 


°o 
H. M. BYLLESBY ENGINEERS 
CONT'L & COM'L B CHICAGO 


": National City Bank 


of NEW YORK 
Original Charter Dated 1812 


Capital Fully Paid - - $25,000,000.00 
Surplus and 
Undivided Profits - = $35,449,529.55 


OFFICERS 
JAMES STILLMAN Chairman of the Board 
President STEPHEN E. : Assistant Cashier 
. . Vice-President ARTHUR H. TITUS Assistant Cashier 
Vice-President WILLIAM REED Assistant Cashier 
Vice-President . Assistant Cashier 
JOHN E. GARDIN Vice-President JAMES H. CARTER Assistant Cashier 
SAMUEL McROBERTS JAMES MATTHEWGS............. Assistant Cashier 
; L JACOB WOHNSIEDLER.. ..- Assistant Cashicr 
. 5 Assistant Cashier 
: ORE Asst. to the President 
Vice-President S . S .Secy. to the President 
Vice-President E oe Palaten iain mia Mer. Bond Dept. 
Vice-President ‘O} a COSBY Mer. Foreign Dept. 
Vice-President 
Cashier 
Assistant Cashier 
JOHN G. SCATTERGOOD 


The Foreign Exchange Department buys and sells Drafts and Cable dts issues Commercial 
redits and Travelers’ Letters of Credit, available in all parts of the world; 
makes collections and does a general foreign banking business. 


a LIN 
RO) 


OPERATORS AND MANAGERS OF 
PUBLIC UTILITY PROPERTIES 


43 EXCHANGE PLACE, NEW YORK 
CHICAGO SAN FRANCISCO LONDON 
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‘RoBert E. Gaut 


THE RAND-McNALLY BANKERS’ MONTHLY ADVERTISERS 


MARSHALL D. EWELL 


FORGERIES, ERASURES, INK, 
PAPER, ETC. 


Thirty Years’ Court Experience 
155 North Clark St. Chicago, III. 


Practices in all the United States and in Canada 


M.inst C. E. M.A. S.C. E. 


ENGINEER 


| HYDRO-ELECTRIC AND POWER 
| PLANTS, STEEL AND CONCRETE 


| ENGINEERING, 


EXAMINATIONS, 


| APPRAISALS 


| Peoples Gas Bidg. 


L 


John Alex’r. Cooper & Co. 


Certified Public Accountants 
Tel. Central 5448 

1423-25, No. 1, So. LaSalle St. CHICAGO 
(Established 1889) 


CHICAGO 


ARCHITECTS AND BUILDE 


An interior or apartment house § 
phone system is a great impro 
over an antiquated arrangem 
bells, annunciators and speaking 

The use of our “Intra-Phone’ 
time, pt | and patience. M 

ospital, office, apartment, 
other use. Press a button ang 
have direct communication. } 

Write for particulars and price, 


SWEDISH-AMERICAN 
TELEPHONE MFG. C0, | 


6236 E. RAVENSWOO0D 
CHICAGO, ILLING 
Telephone Edgewater 782. 


FRANK D. Cuas 


Mem. Am. Soc. C. E. 


ARCHITECT ~ 


| RAILROAD AND _ INDUSTRIA 
STRUCTURES, FACTORIES, WARI 
HOUSES, REPORTS 


| Peoples Gas Bidg. CHICA a 


| JULIAN BARNES | 
BANK ARCHITEC 


19 South LaSalle Street 
CHICAGO, ILL. 


Specialist in Designing and Superinten 
Bank Buildings, Bank Fixtures and Equi 


REFERENCES: 
First National Bank of Englewood, Chicago,} 
Joliet National Bank, Joliet, 
Will County National Bank, . . . Joliet, 


BAKER, VAWTER & WOL 


AUDITORS—INVESTIGATORS—APPRAISERS 
DEVISERS OF FINANCIAL AND COST SYSTEMS 


CHICAGO 
OKLAHOMA CITY 


TELEPHONE 
CENTRAL 4518 


INDIANAPOLIS DALLAS 
LOS ANGELES 


NEW YORK 
OMAHA 


GENERAL OFFICES 


TRIBUNE BUILDING 
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